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art Granville to the Bei Dieters January My Lor, 
eee et eae Jomny WE havo the honour to acknowledge the mocipt of two despatches, ono dated 
The Drinh Suee Canal Directors Earl Geanvie ere Janaary the 25th ultimo, signod by Sir Julian Pauncefote, the other dated the 26th ulti 
One signed by Mr. Lister, on the subject of possible claim on Her Majesty's Govornmont 
a} Directors to Eart Granville January 9, arising out of the occupation of the Suez Canal 
St Carlos Eat Gre Xo 8) deneary 18 We have observed a strict silence on this subject in all our communications with 
rile 10 the Htish § is : 7) January 18, the Company 
: Ban connec Bea tot) Seomay in — 3 the toting of the Council of Adslistrstion on tho Sth instant Mf. Chie 
(Soc) January 26, ile Lasseps stated that thoy had received a Report from the acting superior ngent of the 
P y P if r 
tw Kart Grawille + ve (ROM) Febrasry 4 on the Canal, stating that the Bnglish authorities had elaimed exemption fron 
The Hriah oes Canal Pirectre vo Kar asiie (No. 10) Febranry 13, the Inunches employed in victuallin ints placed at the games" o 


The British Suez Canal Directors to Earl Granville—(Received September 9) 


= London, September 8, 1882, 


The Writsh Suck Canal Dieors to Earl Graniile (Re. Me 3) Rebrary 12, ations along the Canal for the protection of theso posts, ML. Charles de Lesscps 
Te toclonure observed that the charter of the Company made no distinction between vossclo al 


ve ph Ser Canal Ketone wart Noc'N%, Conteatdl) Mark 9, 2 
‘Eon teaety a he etek Sesto ont, hae to pay toll, even the veucls belonging to the Company pay their dues: but, in 


Heart Gonnvile tothe By Patil) 3 3 view of the approaching mecting of the Council, he had roplied to the superfor agont 
Karl Granville tothe Brtieh 8 (So. 18 at tho matter would be roforred to it in onder that the opinion of ‘the Britleh 
The tn us Ca er ti Geld fiat the soatter would be reformed u pinion of the Ti 
he Hvis Son Caen! Beers wo Earl Granile etore might bo ts ne sul 
The Mr oes Cal Dretre to Bar X c Thus challenged, it wus necessity for us to give an opinion, and boating in tnind 
Mr, Lister to the Law Otic the verbal communications that we find had with Sir Julian Pauncefote before goin, 
Hi Grave to Hah Sve Canal Dict el , over to Paris, wo eo ig iat wo ware of opiaion thot ti 
The Briteh Sues Canal Directors to Hart Grane x . revietualling the detachments should be teeated in the same 
Sie By Matt vo Ean Oranio. So 
ae ae = of the vomols of the expedition 
(Coatidential) We believe that this answer rescevos to them the benefit of any decision that may 
. be taken on the whole qui cs ~ 
ar Granite the Brhish : - (So 29) 
Ear Grantee hota) iy ___ We have, te, 
Earl Granville othe els Sew Cana Directors . Confidential) (Siguod) J. STOKES. 
Ane sare Carat Director. (Ne 34) " G. RIVERS WILSON 
Triueh Suet Canal Directors (No. 96, Gonddeausly 
Belah Sort Canal Directors (0.29) a ee 
‘Directors to Earl Oroavile. (No.7. Coabdemal} : 
‘Gee Interne No.2. 
The Hay (No. 9%. Coueata) 


(No. 29, Confientiaty The British Swe Canal Directors to Bart Granville.—(Receiced September \6,) 
No. 80, Cook 
(No, 45. Confidential.) 
(Xo. 28) My Loni, London, September 16, 1882. 
| Granville (So a1) AN obedience to your Lordship's verbal and confidential instructions, we have 
Directors - (No, 29) 2 considered how far it" would be possible for Her Majesty's Governmont. to obtai 
Directors ts Batt Grvoville 12. Confidential) more direct and powerful share in the administration of tl anal, and we have 
Directors to Earl Greneille: N eee the honour to submit herewith a Me norandum, in which we have endeavoured to set 
Gina Diet fo Lat Gravis. {Xo Bh Condens) forth our views on the subject. 
A BNGoeilew MBit ic ee No. 43) At the same time, wo only think it right to reoont our opinion that M. de Lesseps 
88, Mr-Sunien to Far! Grail, 32. “Contieotialy July will neree ive elloet to the threats whieh on more than one oscasion he ins utters, 
950) 
(980) 





whe he thought he had in. of the English Government, and that he 
vr his Company will not really at any tino inflict any injury on the Canal itl, Tt 
would be 50 manifestly against the interests of the shareholders to block the passage 
tat, even in the eveat of @ war between Franco and England, they would, mot 
voluntarily take step that must eause so much injury to themselves 
We have, § 
(Signed) RIVERS WILSON. 
J, STOKE 


Tnelosure in No. 2 


Memorandum on the Buture Administration of the Suez Canal, 


(Confldential.) 
TILE ovonte of tho past few manths have shown that the Suex Canal Company 
lave it in their powor to act with blo hostile offect against any Power using 
the Canal whose political soni r 9 frustrate, and miore especially 
agaiuat England. ‘The possible ease of a war between France and England, for 
o, might eal the Conspany to block the Canal, 
ry, therefor, it useful, whethor it is not desirable to obtain a greater control 
over the management of the Catal, eithor— 
() By obtaining an amount of roprewentation on the Council corresponding to 
tho nuimbe! of shates held by Her Majesty's Government; cr 
(h.) ining tho introduc Working of the Canal of a number of 
Bnglishisn would provent any of the Prench staff, 
Ax rogards (a), the cor subject of the roprosontation om the 
will be found in tho papers marginally noted 
"Tho number af Dino ‘Administer Hy provided by the Statutes 
ompany was thirty-two, That nutmbr was reduced by a Resolution of the 
ni of sharwhc IS71 to twenty in conseqnene 
severance of the coupons af the Khed by, 
to. the views thon expressed, rendered ineapable Of representation at the 
Ainge, ‘Those views ware expressed by the Compang, though not accepted by the 
adive and his advisors 
ty’ Government became possessed of these shares spocint 
armagemonts worw mado, ax dotailed in. the correspondence quoted, for the adunisaion 
of throe English Directors into the Board of Direction, Article 2 of the Statutes 
heiny again modified by Rewolution of tha xharoholders 40 ax to increase the number 


tutes of the Company, which have received the apres of 
the Khodive and the ratification of the Sultan, no modification can be introduced in 
thoir provisions but by n general meeting of sharchokders approved by the Khed 
If Tor Majosty’s Government shoul now dlosire to have an increase number of 
mm on the Hoard, it can be done only in one of the following ways 
wing same of the present Directors and procuring the election. of 
nglish Dirvotors in their places, or by peoposing English candidates when vacan 
cocur by death or resignation, or by obtaining a change in the Statutes ro 
al number of Directors and procuring. th of Englishm 
additional members 
‘The attainment of the desired end hy any of these means cannot legally be 
olfected without the nid of M. de Lesseps himself, as will be seen hy the farogoing, as 
Jong af the sharos of the Company are held as at present, and even should Mf. de 
Lessops lend his influmee to increasing the power of Her Majesty's Government in 
the direction, iti» not likely that the fit of the methods would be possible. The 
prownt Direstors have vietually a tife tenare; nominally they are elected for eight 
years aud one-eighth go out every year, being immediately re-clectod ax a matter of 
sore, ‘The Dirwtor are all gervinal frends and adherents, many of them relatives, 
of M. de Lessops; they have all, with the exception of the fow filling recent death 
yacancies, stood by him through the dark days of this undertaki is peefoetly 
en heaal N 77:—No. 188, Caled Sues to abo Bast of Derby, No.2, Condos 
ary 394 Xo, 200. Dita Nor, Cote, Pebruary 9; No 226 Duy No. 23, Cote, February 
ad Tnclnoren No. 27. Dit, No, 39, Coaddeatal, May 1, 1876, sad Taslnaret Now 277, 384, 297, 
So. aoa, boo. 9/0, 910, 312, 315, aod S18. 
Parlentaiy Papety™ egypt No.6 (1876)">—No, 16. Resolution of the General Meeting of 1871. 
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certain that he will not, vow that the Caaal is flourishing, in any way lend himself 
their exclusion from the Board. That they will not exelude themselves is equally 
tain, f derive & handsome and increasing income from the fees, 
presentation of English candidates to fill death or ros 
vacancies, M. de Lesseps could raise no objection in pr pro 
butt he is not likely to encourage its application, even Af t 
to be found who would sock to be members of a Boant of Direction holding it 
meetings in Paris, which is not certain. Moreover, any such persons could 
as independent candidates, as nominees of Her Majesty's Gove 
ul, therefore, there would be no security for harmony of action between then 
English Governmont Dirootors. 
ganis the thinl mode mentionl—that of re-establishing the original number 
of Directors—as it cannot bo done without a voto ing, compoted of 
ited to M. do Lessops and rathor hi English 
influence in the direction, it is absolutely certain that 
M. do Lessops; it is very doubtful whether it could bo bad even with 
his influcnee, As to his influence being in. favour of increasing the power of Her 
Majesty's Government in the dirvotion, in the prosont state of irritation of M, de 
Lesseps nnd his sons against England, thero ix not the faintest prospect of 
consenting to any proposal of the kin 
Tho attainment of the end desired by Her Majesty's Goverament cannot thexefory 
bo machod as long ns the shares aro hold ax at prosent, without Mf, do Lessops’ aid. 
n which it ean be dono ix by altering the holding of the shares. Her 
wrorninont ean alienate 70,002 sharox without losing its right to havo threo 
the Board of Direction. ‘Thos shares, divided among 806 p 
votes, which might, perhaps, sooure a majority in one general mi 
Ata scoond meeting every effort would doubtlew bo made to sooure the attend 
anoo of sufficient number Mf Fronchmen to outvote tho English; but evon in 
respect of those shares, we must point out that the Company coutonts that they do 
not confer voting power on their holders until 1894, and the admission of a ropro- 
ve of ter Majesty's Goverament at tho General Meetings was only necoptod ax 
Any ease, however, the creation of Sygeot votes ix not a method to bo recom 
monded, but it is tho only one by which a decision advers: to M. do Lexseps can bo 
obtained. 

, wo ontortain a strong opinion that the Company may reasonably 
ho expected to employ a certain proportion of Englishmen on the Canal, and wo think 
that we inay proporly press the matter on M. de Lassops and the Directors whenever 

ty proses itself, The appointment of employés rests entirely with the 
auaging Committe; the rates of payment of them must bo passed Dy the Finance 
voted hy the Beant of Dirwctors: hore again, against ML. do Lossy, 
would be diffienlt to carry our po we may porhaps be able to obtain hin 
quinwsonco in the appointinent of number of Bnglishen to posts on the 
nal ax duo to the number of shares hold by England, the obvious convenience of 
such an arrangement in view of the pasago of so Innge a nuinber of English shi 
throuzh the Canal, and the avowod inte choracter of the undertaking. 
Finally, it is submitted that any hostile action of the Company might Ww 
lized hy the exereiso of the Khadive's rights, specially reserve in, the Com 
Fainy's Concession and covered by tho Sultan's Firman, to erect fortidentions nad to 
ane on the Cana} 
if forts at Suez, fennilin, Port Said, wnd such other points ax 
, would effectively control the Canal Company ; especially if held by 
troops on which the Buglish Government could tly. Recent operations have shown 
how casily and effectually 9 strong dron can, if required, take possession of the 
Canal, aud nullify the opposition of the Administration, 
7.8 
o. 1, W. 
September 16, 1882, 
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No. 3. 
Mr. Lister to the British Suez Conal Directors. 


(No. 17. Commercial.) 
nitlemen, 

TAM dirvoted by Earl Granville to transmit to you a correspondence which has 
passed between Mr. Michael and this Office relative to x scheme for cutting a second 
Canal between the Mediterranean aud the Gulf of Suez 

In his first letter, Mr. Michacl asks for the support of Her Majesty's Govern 
ment, which he has been informed they are not prepared te 

He now asks that the scheme should not mest with opposition from the British 
Government, and Tam to request that you will fayour his Lordship with your opinion 
As to the line to ba ikea by Hr Majesty's Goverament in the matter, 

Tam to request that the axcompanying inclosures may be return! 

, aN * Tam, do 
(Signed) 7. 


Tnelosure 1 in No. 8. 
Michael to Karl Granville. 


My Lord, 110, Cannon Street, Landon, sAuguat 90, 1882. 

I VENTURE to bring under your Lordship's notice the inclosed copy of a lette 
which appeared in the "Times" of the 23nl May, 1872, relating to the question of 
the intended augmentation of tonnage proposed by the Suez Canal Company upoi 
vessols using this route, and which led to the appointment of a Commission, to arm 
upon the move of tonnage to be adopted, and which at present regulates the charg 
therwo 

You are doubles aware, my Ton, that on account of the constantly augmenting 
size of our ships tho quostion of deepening and widening the Sucz Canal has been very 
sorionsly entertained, and the solution of this quostion ix becoming mone urgent froin 


tho frot, that nearly every week a vessel gots aground, and thus impedes and obstru 
fa regular trafic. 5 

his work of widening and deepening tho channol of the present Conl would 
ntail not only an enormous outlay on tho part of the Canal Company, but nt the 


mame timo would be immensely prejudicial, from » comimercial point af view, on 


account of tho interruption to the traffic, more or less continuous, during the pro 
‘of such works, 

In view of and to obvinte these dificulties, I suggested, as your Lordship will 
have gathered from # porusal of tho inclased letter, the construction of a second Canal 
wo British enterprise, specially adapted to tho requiroments of the present day, ant 
arranged with n view of permitting the pas of veacols of every pomsible (onnage 
which would thus give to ahip-owners an nitcenative route, the innp of which 
in conse of uny politieal or physical disaster interrupting either, I need not point out to 

our Lamship, 

Suich » Canal-ax I then suggested could have been constructed at an expense 
which would not have exoceded 8,000,0001,, and 1 have little doubt that thix estimate 
would, at present, be considerably reduced, arising from the use of the atone 
pplianeos which we now have at our command for operations of this nature. 1 hav 
already the assurance that the half of the cee m for such an impor! national 
underiuking would be immediately subscribed principally among my own friends, and 
have little doubt that the entire pital would speedily be made up by British subjects, 
sand more especially by British ship-owner who represent actually G8 per eent. of the 
cntine traffic passing through the present Canal. 

Should your Lordship consider that such enterprise would, as Land my friends 
Delieve, be more advantageous from every point of view than the exeoution of the 
works for augmenting the floating capacity of the existing Canal, and consequently 
that your Lordship might feel yourself justified in extending to and affording mo the 

uppart of Hor Majesty's Goverument in elfectuating the muggestion for constructin 

ow Slip Canal through such part of the Isthmus of Si should be approved by 
your Londship’s Department, I would, my Lond, with your sanction and tinder your 
valuable auspices, apply to His Excellency the Khedive of Egypt for the requisite 
Concession. 


5 


And should your Lordship so desire, I hold myself at your Lordship's disposition 
to lay before ¢ particulars which indicate the new and shorter route which my 
engineers propose/to adopt. 
Awaiting the honoar of your Lordship's reply, I an 
J. MICHAEL 


Inclosure 2 
‘The Suez Canal Company and the Ship-owners. 


THE attention of ship-owners has been directed for some time past to thie 
determination shown on the part of the Suez Canal Company to increase their annual 
revenues, in onder that they may be able to p end to their shareholders 
upon the extravagant amount expended on the 
So long as the efforts of the Direetors to this end were confined to the fair and 
equitable carrying out of the terms of the Concession, and of the implied contract 
between the Company and the ship-owners (upon the faith of which Jange outlays have 
deen made in the purchase, building, and transformation of vessels, so as to be euttable 
to the passage of 1 c any right to complain of or interfere 
’ mpnuy, held in Paris, the intentions and 
of the Company was clearly defined, and proposals were made whieh, if 
will havo the effect of nearly tripling’ the dues at prosent. paid. At the 
of soveral friends interestod in the matter, I have investigated the ral anorita 
of the questions at issue betwoon the ¢ 1 tho owners of vessels using the 
The result Lnow proceed {0 state 
Canal Co is, legally xpoaking, an Ottoman Company, 
of bi sin Paris. By tho Concession, tho Company 
ix empowered to levy m maximum toll of 10 fr. por tonnami on. all vewsals using th 
Canal, and the Directors have, since the opening of the Canal, lovied this toll at the 
# of 10 fr, per fon on the net registored tonnage of each vessel, neconding th 
of its nationality. A contmot wns therefore, i basis between 
tho Ci ‘ rs, and. it n acted upon for wore than two 
¢ Compa ever, now seek to vary altogether the moda of levying dues, 
‘and to interpret the word “tonneau” used in the Concession tom 
and in lieu of levying tho toll as heretoforw on the net re 
to levy it on the grou carrying capacity;'the result of which will 
750 fr. (or 4789501.) was received by the Company for duos 
majority of which sailed under the English flog, If the now proposed 
levied, the an Kd have been rocoived from the sane 
585,700 fr, (or 1,855,480), boing a difference 
ly 000,000. 
'¥ pessiblo that this alteration will not for the present be carried out. to the 
M-dlo Lesseps and his party foresee the d a 
still the Company have resolved tat, from tho Ist July noxt, the 
present system of levying the toll shall ho disconlinued, and. cortain alterations intros 
duced by which a ye idorablo increase will be mado in the amount to be paid hy 
sh hip using the Cs 
The gradual alteration proposed by M. de Lesseps was, however, opposed by some 
shareholders, who were desirous of nt once putting lato execution the eying oe tay 
on the extreme principle abovo referred to; the prudet wever, of M. de Lesseps 
prevailed, and a moderate alteration only in tho first instance, but which may be 
roganled only as the thin edgo of the wedge, was resolved upon, to commence ft 
Ist July next, namely, to lovy upon the gross rod toi 1 of on the nots 
the party, however, opposed to M. de Lesseps aro powerful, nnd showed their steen 
by rejecting two candidates of M.de Lesseps" party for seats in the Dircetion, aud 
electing two of their own nomination. It ix not diflicult, therefore, to forosee that the 
influence of M, de Lesseps in the Company is beginning to ful 
Under these circumstances, it behaves the ship-owners to firotest most strenuotsl 
against any alteration whatever it tho dues or the modo of lovying them, and, ih, 
againist any deviation from the contract established botwoon thameelyes “und tho 
Company 
Tf once a change is allowed to be made in the interp of the Concession, ns 
adopted by the Company, and if the ship-owners acquiesce in any stich change, there 
(950) G 
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is no tell ent they will not hertafter be taxed, jn order to mise money 
tae eerest on a capital, the amount of whieh is well known to have been wnncoos- 
sacl large for the works actually carried out. ate 
Mhe semedy, however, I think is in the hands of the ship-owners themselves, and 
in their at once aniting with English capitalists in the construct and mot 
in their at ‘Canal to compete with the present one. At first sight, no enterpriso 
‘umn fo ie more extmorinary or more hazardous, but in reality, and on full exam 
to eerneTound to be very simple, and certain of success, ns the cost of construc- 
Solan ae None taro thiels less than that of the presont Canal, and the toll at the 
present at, from Taglsh shipping alone would be more than suificient to insure 
into roturh on the necessary capital x 
equ ot i iia shipowners should at once send protests to the Bogtish 
Consist Sos wd Port Sad again any incre fn the des, nd espacial 
net ct proposod to commence on tho Tat July next, that a. Comittee should te 
the alterntcn proves pe a the eitcumtances rece to carry out this, and to proteet 
wr intereat of the sbip-owners. yr ee 
Ae aT he dy fo give dhe benefit of tho information, drawing, &e which T have 
procsetito way shivers who may be intrwte in thi ery important and prosing 


question (Signed) MICHAEL, Ship-owner. 


Crosby House, Bishopsgate Btreet, London, May 21, 18% 
——_— 
Incloaure 3 in No. 3. 


Sir Charles W. Dilke to Mr. Micharl. 
Forge Cf, Sper 1 Ta. 
AM. directed by Enel Granville to acknowledge the receipt a lot of the 
imo, with ite inclosure, respecting your scheme ea new Cand 
oun lt, wi a ae wk som ak forthe support of lor Maj 


jovernmnent. : ; 
cove reply, Fam to inform you that his Lordship is not disposed to take the action 


you propose in the matter. 


Sir, 


Tam, & 
(Signed) CHARLES W, DILKB, 


—— 
Tuelogure 4 in No 
Michael to Karl Granville 


Lori, 
MY TOTTAVEE the honour to acknowledge your Loniship’s lette 


110, Cmnon Street, London, September 27, 1882, 
of the Tot instant in 
Both August, and it ix with regret I learn that 
ly to mine to your Lordship of the BOL August, 
FE ee not disposed to take the action 1 yroponed 
ditional accommodating is so obviously desirable, and, : 
tho question resolves Itself into whether this would best be attainest by mv 
ve ot tho, present Canal. Assuming that this would be ag, X trust that the 


i e 7” Khediw Ht ot meet with 
solicitation of a Concession from His Hi u a. : 
Hi four handahip, the term of tho Concession, inluding tho ames of 
oppenition tr ex being peetiously npprovod of by Hor Majesty's Foreign Oflee 


pHior to its notual grant. a 
(Signed) "J, MICHAEL, 


2 
No. 4. 

‘The Britivh Swex Canal Directors to Earl Grantille—(Received October 18.) 
eis, Comme ee 
WE tho honour to acknowledge the receipt of Mr. Lister's’ No. 
Gagne ot the Gth instant, transmitting a correspondence with Mr. Michael 
Camtive to n sehome for cutting a second Canal between the Mediterranesin and the 
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Gulf of Suez, and directing us to express an opinion as to the Tine that should be 

n in answering Mr. Michael's last letter, in which he eme, though 

not supported by Her jovernment, should meet with no opposition from 

h he seoks, with the names of the Concessionnaires, 

should be approved of by the Foreign Office prior to its 

We have the honour to point out that, tundet ier granted by tho 

Viceroy of M. de Lesseps was invested with exclusive power to form, 

and direct an universal Company for piercing the Isthmus of Suex and working a 
Canal between the two seas, 

‘his exelusive power is renewed in the second Chueter granted on the fth Januaey 
1856, and in embod Statutes of the Company raised 
‘These Charters and Statutes were ratified by th 
provisions were modified by the Convention of the 

‘This latter Convention contains no clause abrogating tho special and exclusive 
power conformed upon M. de Lessops, which must thoreforw be held «till to exist. 

As those Charters and Statutos formed the basis upon which the vast sums of 
money expended on the construction of the Canal were raised, g 

mn, bo a breach of faith on the part of the Hgyptian Government to grant to any 

ay than that directed by M. de Lesops the to make a second 

wanal to which vessels could be diverted from the prosont Canal, and the receipts of 
the latter proportionately diminished 

The original sharholders would not havo incurred the great risk whieh they 
entereil upon under any other conditions than thoso afforded by » monopoly insured £0 
them for ninety-nine years, and If any action a akon hy. Tor Majesty's 

mment it should, in our opinion, bo in the direction of enoouraging the Khedive 

ndhere to the terms of the original contract, 

At the sane honour to point out-that as the Kiyptian Govern. 
ment have the reversion Gompany's rights and priviioges on the expimtion 
of the Charter in 1065, it would be contrary to their interosts to sanction the outting 
of another Cann}, wh ld diminish tho valuo of tho present Canal. We have 
further the honour to observe, that as the holders of 40 hirge a number of abaros in th 
prevent Compa Majesty distinot pecuniary intorost in the 
maintenance of the rights and privileges sect o prosent Compaiiy: 

Moreover, the ervditors of the Buyptia G it, fo whom tho 15 por cont, of 
the net profits of the Company, resorved to that Governtnent by the Concossions and 
Statutes, were made over in raitisfnction of thelr claims, would have strong grounds 
for objecting to any new Concossion which would di we value of their 
property. 

Wo have, thorefore, the honour to submit that Me, Michaol should bo informed 

Y anble to afforl any encouragement, diroot 
or indirect, to an attempt to obtain from the Khedive « Charter of the kind proposal 
by h 

Wo have, &e, 
(Bigned) "J. STOKES, 
©. TRAVERS WILSON. 


No. 5. 
‘The British Suez Canal Directors to Earl Gronitle.—(Reeeived October 18.) 
(No.17. Commercial.) 

My Lord, Lanidon, October 17, 1882, 
WITH reference to our immediately precoding dexpatch, No. 16, Commerc 
of this date, on the subject of Mr Michael's sclieme for a second Canal nerves the 
Isthmus of Sues, we have the honour to report that a considerablo immediate outlay is 
contemplated by the Company, with a view to ndding greatly to tho aecommodation 
aafforsted by the Canal; and M-de Lesseps, at the last monthly meoting of the Company 
which we attended, © Sri instant, ‘requested us to take part in the discussion 
between the Managing Committee and their executive officers on tho Canal, which is to 
take place at the end of November, for the purpose of deciding on the est system to 

be adopted for improving the Canal. 
We have, &e. 
(Bignod) | J. STOKES, 
G. RIVERS WILSON 





No. 6. 
‘The British Suez Canal Directors to Earl Granville.—(Receieed October 18.) 


(No. 48.) 
My lanl : h piawre ns fe Landony October 17, 1988 
jonour to transmit herewith copy of a letter and its incloss 
addressed to us by M. Charles de Lesseps on behalf of the President of the St Caanl 
Company respecting the claims which it is held that the Company are entitled to 
‘advance against Her Majesty's Government for losses or expenses incurred as a con- 
sequence of the military operations on the Canal. ‘The claims are stated under three 
heads :— 
1. In respeat of actual damage done to the proporty of the Co 
& Bxtmordinary exposes scaly eure See 
2, Indirect oF consequential damages on account of profit which may’ hi 
diverted from tho Compa eee 
At the meoting of the Council an the rl fnstant, when the mattor was alluded 
jee with what seemed to he the general feeling of the Directors, and 
‘our opinion against the unwasonableness of the claim for 
1g out at the same time the large gain acerning to 
ats made for the passage of the expeditionary 
ould not be pressed. An assuran 
ved in the inelosed lett 
im under head No, 1, viz. for damage done to the prope 
Sompany, wo understand that m settlement has already been, or is ia Senet 
boing, mado by the military authorities at Ismatlin with tho officials of the Company, 
and that tho Company will'also arrange for taking over, in deduction of their claim, 
waich plant belon Her Majesty's forces ax m 
which it may not bo wished to remove, 
san th nen fr expense incurred, which constitutes the claim under head No. 
has not yet boon made up. Some of them aro mentioned in the last paragraph of 
M, Charles de Leseps’ letter to M. de Rouvillo, of which copy ix i bean A 
clainn, andl generally upon the whole matter, we have exprosed to M, de Lesseps 
to M. Charles de Lesops our regret that any such question xbould havo beon 
brought forward at all, especially when the nature of the service performed by Her 
Majeaty’s forces is considered, atid the fact already adverted to of the augmentation of 
the Company's moeipts by tho payments made on account of the military expediti 
hers are expressions also in M. Chases de Lesseps’ letter to us which we think 
tare open to objection, We allude to the words “nos villes," and tho phrase “ zone 
noutre:"” but ax M, Charles de Lessops has private (to us an assurance in 
Vory friondly forms that no further steps whatever in respect of these claims xball be 
{akon except in private understanding with us, we have confined ourselves to acknow- 
leduging the receipt of his lettor of the 18th instant, with a full reservation 
acknowledgment of liability on the part of Her Majesty's Government, 
‘Accopy of our fetter is herewith inclosed. 
We have, ee. 
(Signed) * J. STOKES, 
© RIVERS WILSON, 


Tnelowure 1 in No. 8. 
M. ©. de Lenseps to the British Suex Canat Directors, 


Mesicurs, Por, le 18 Octobre, 1 
‘VAT Khonneur de vous transmettte sous ce pli_une copie de In lettre que jeris 
le courrier Waujounl’bui A notre Agent Supériour en Rgypte relativement aux 
ees qui ont risulté pour notre Compagnie des opirations militaires eflectuées 
Fa os coupon Retaaniques daa le Gaunt Maritime, dans nos villes, et sur le zone 
neutre de 
‘Vous remari que nous donnons A notre Agent Supérieur Vonkre de nemettre 
aux autorites Britanniques en Bgypte puroment ot simploment Vétat des dommages 
dont nous avons  réelamer le montant wane formuler aucuncs réserves. 
‘Ain d'éviter toute causs de malentondu entre les antorités Britanniques on 
Reypte et nos services, nous avons prifirs formuler ces réserves, autant qu’elles 
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scrsient nécessaires, auprés du Gouvernement de Sa Majesté, par votre entremise, 
St nous vous prions de vouloir bien les considérer comme formulées. 

"Fo suis heureux de pouvoir ajouter que dans sa, dernidre séance le Conseil 
a'Administration do la Compagnie a décidé, A Tunanimité, sur ls proposition de son 
Président, que les réclumations qui pourraient Gro produites no devraient aboutir 
quan remboursement des dommages matériels, Gels, effectifs, causés & la Compagnio, 
Gt que Ia Compagnie ne présenterait aucune niclamation & titre do dommages et 
Jntéxets indireets dont In Compagnie a souffert par suite des opérations militaires. 

Veuillez, &e. 
(Pour le Président), 
(Signs) «OWL, A. DE LESSEPS. 


SSS 
Tnclosure 2 in No. 6. 


fC. de Lesteps to M, de Rowcille, 


‘M. PAgent Supéricur, Paria, le 18 Octobre, 1882. 

TAT Vhonneur de vous confirmer ma lettre da 6 Octobro courant, par laquelle je 
‘yous invitais A recueillir tous renseignements et documents quo pourraient fournit: nos 
divers services en Egypte relativement aux dommages qui ont, résulté pour notre 
Compagnie, de opératons mls ‘ffectuées par les troupes Britanniques dans Te 
Canal 


‘Slaritine, dans nos villes, et sur la zone neutre de nos terrains, 
‘Les indemnités que Is Compagnie pourrait avoir A xGolamer ront de trois sortes:— 
1. Dommages matériels occasionnés par les troupes 5 
2 Dépenses occasionnées & ln Compagnie par les événements ; 

3. 


| Dommages indirvets basés sur V’évaluation d'une porte de bénéfloes, 

Te Consail a déeidé de rononcer & toute néclamation pour eo dernier chef, 

Tew dommages matériels oceasionnés par les troupes sont, @apris ee que nous 
avons appria, ca vote de négloment en co qui concerns lo service du Domaine, 

i Mautros services avaient des rsclamntions do mime nature ’ produiry, vous, lee 
présenteries directement aux autorités militairos Anglaies, ainsi que vous avies A6jh 
procédé pour le Domaine, ot sans formnler auotines riateves. 

‘Qnaut aux dépenses occasionnées la Compagnic par Jos événemonts, ot dont In 
Direction aura b soccuper, vous nous en enverres état détaillé et justiflé en mimo 
temps que, prison sor calles do ces dépenses qui no seraiont’ pas entidroment 
wold 


Parmi ces dépenses je citerai notamment In porte qui serait subio par suite 
de Yaoquiition denn do Bt; Gain, a difécence nie fe service que vous aver 
ormaied ismailia A Sos, of. les places que vous auries paysen au 
heamin db fer, Tindomnite au personnel poue eh de vivre 
a °, 
Pour lo Président), 
igné) CH, A. DE LESSEPS. 


Inclosure 3 in No. 6. 
‘The British Suez Canal Directors to M. C. de Lesseps. 


M. lo-Vioo-Prisidont, Lenders, le V7 Octobre, 1882. 
‘NOUS avons l'honneur de yous accuser réception de votre Jettre du 18 courant 
fan wayet dos Idemnités que In, Compagnie eroirait étro.en droit de. réclasner pour los 
Jammages qui auraient Hisulté des operstions militairs dans te Canal, et nous nos 
aorrmiee ciopresséa d'en transmettre copie au Seorétairv d’Riat des Asfaires Btrangéves 
Ge Sa Majesté Dritannique. 
‘En attendant les instructions que nous ns. reevuir de Lont Granyille nous 
iy flovoiry au nom du Gouvernement de la Reine, formuler dis A présont Jes 
Seereves les plus formelles au sujet des réclamations qui font l'objet de votre lettre. 
i en Snrvans Wilson 
ign) Cy "1 
J. STOKES. 
STANDEN, 


D 
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No. 6%. 
Earl Granville to the British Suez Canal Directors. 


(No. 18. Commercial.) 
Gentlemen, 2 Foreign Office, October 30, 1882. 

T HAVE received your despatch No. 17, Commercial, of the 17th instant, stating 
that a considerable immediate outlay is contemplated by the Suez Canal Company for 
the purpose of adding really to the sccomin jon afforded by the Canal, and thst 
M. de Lesseps has requested you to take part in the discussion hotween the Manazing 
Committee ‘and their executive officers upon the best system to be adopted for 
Tonproving the Cel: z 

for Majesty's Govornment attach the greatest importance to this question, and 
a reall wish you to accept M. de eel; invitation and to take pert in the 
discussion, 

Tt would bo desirable that you should lay particular stress upon the widening of 
the Gunal, expecially those portions of it where, owing to the presence of rocks, it 
trould bo met easy to block I up. 

Tam, &e. 
(Signed) GRANVILLE. 


No.7. 
‘The British Suez Canal Directors to Earl Granville. —(Reeeived November 9.) 


(No. 18, Commercial.) 
My Lord, Landon, November 7, 1832. 

WE’ havo the honour to acknowledge the reeeipt of your Lordship's despateh 
No. 18, Commorcial of the 30th ultimo, directing us to attend the discussion this 
month 'at Paria on the bost means of improving the Suez Canal, and indicating that 
wwe should lay partioular stress on the widening of the Canal, especially thowe portions 
Of it whary, owing to the presence of rocks, it would be more easy to block it np. 

Que meeting will not be held until the Intter part of this month, and in the mean 
time we venture to submit some further remarks and explanations on the subject 
which may perhaps induce your Lonlship to consider the advisability of some 
modification of our instructions. 

‘The object wt which the Sues Connt Company is aiming in tho disenssion propose 
to ws in, the provision of increased fhvilities for the navigation—that is to say, to prt 
the Canal into such a state that the rapidly-increasing number of vessels passing 
trough it shall do #0, not only in the number of hours now necessary for the transit, 
Dut in w lex numb 

‘To explain this more clearly, it may be stated that the number of hours 
a vowol is notually moving through the Canal ix about eighteen, whoreas the average 
Humber of Hours that sho ix in the Canal is forty. ‘The more traffic inerases without 
increased facilitios, the moro will grow the number of hours that a vessel must lose, 
owing to the longer time she mnst he shunted in sidings to allow vessels meeting 
her to pass. 

‘Tike two tacthods at present advocated are: (a) to extend the length nnd numbar 
of the sidings, which, if continuously carried on, would eventually result, in a 
Midening of the whole Canal; and (2) to create » oertain number of basins at 
Intormediato points in which vessels would assemblo from opposite directions, and 
then proceed in trains from basin to basin without the low of time caused by 
froquent shuntings. 

‘As reganla the object of the Company, the system (J) seems to offer the best 
results, as the busing in question partly exist already in the Bittor Lakes and Toke 
‘Aimsaly, and the system could probably be completed more rapidly at les cost, and 
with less obstruction to the navigation during its execution than (a), Wat these are 
points which have to be examined in our diseussion, 

“Tiere is, however, 6 third, and, in our opinion, still moro effectual way of dealing 
with the question which has boon mentioned, and which must be examined with the 
thor plans, and that is, to construct a second Canal. parallel aud in juxtaposition to 
tha exintng Cana, so that, there, ma re two distinet routes for the outword and 
to ca ca vescls. “he adoption of this system would undoubtedly bo the 


most effective mode of mecting the requirements of a larger traffc, it would reduce to 
‘one-half the time of the we of a vessel through the Canal, and it would be 
Gitended with the great advantage of finality as regards the extension of the Canal 
accommodation. 

‘The objections to this thind method are— 

1, Its greater cost, which must be met by a new loan. 

2 That a new Concession and a new Firman would probably be required, as a 
farther grant of land would be necessary. 

‘Whereas, for the systems (a) and (6), the money has already been voted by the 
shareholders, snd no further powers are required. 

Still, tho advantages of the third plan are so manifest, that we think it our duty to 
commend it to the favourable consideration of Her Majesty's Government: 

"As reganis the special instructions which we have recrived, we desire to point 
out 

1. That the widening of the Canal at the rocky portions of its course would 
consume 8 great ‘of the available money, without contributing in any great 
proportion to the object in view. E 

2, That even when widened the Canal could ‘de almost as easily blocked, as at 
present, by any armed force that might gain temporary possession. ‘of tho Canal. It 
vonld onfy be necessary to sink one or more of the long ships which now daily pass 
through the Canal lengthwise neross it, and the would be as effectually 
Nese as by sinking a vessel in the prevent width with her length parallel to the 

mnks. 

‘The doubling of the width of the Canal throughout will not tend to increase the 
security of the navigation, as in sich a narrow passage if vowels were allowed to pass 
tach othor freely without being shunted they-would frequently como into collision, 
nd thus much cnumber the channel, 

Vor these reasons we cannot ul think that if the second Canal cannot te hd, 
the scheme of intermediate basins is preferable to that of widening the Canal. 

Tn any cass, we have the honour to obsorve that the discussion in which we aro 
to take part is likely to elucidate the wholo question, and that we shall do so more 
Teofully if at the present stago wo aro not constrained to advocate any particular 


system. 
We havo, &e. 
(Signed) J. STOKES. 
©. RIVERS WILSON, 





No. 8 
‘The British Suez Canal Directors to Kart Grancille—(Received November 9.) 


(Xo.49. 
My Tort, Landon, Noveniber 9, 1882. 

IN teply to Sir Julion Pauncefote’s letter of the Ist instant respecting # clai 
made by the Sex Canal Company of over 11,000 fr. for passage dues on boat 
Tating on the Canal from the tine of the occupation of the Cassil by: Mer Majesty's 
forces ustil the 30th September, and certain other snail chnrges; we have the honone 
to report as followa:— 

Wo are informed by Mr. Standen that he hax examined with M, Charles de 
Lessspe the account for dues on Inunehes employed, in the cireumstanoes stated, for 
corrying supplies or for other services, which amounts jn all to, 13,802 fr. of which 
1,500 fe lias already been paid, leaving a balance of 10,802fr. ‘There ix nlso a small 
claim of 1,100 fr. for damage done to two of the Company's barges. 

As reported in our No. 45 of the Sth September, we stated our 
to the Council of Administration in September, in answor to a question by ML C 
Leserps, that the Iaunchos employed in victualling the trope should be treated ws the 
Other vessels of the expedition, and as the charges in respect of the Intter Kmvo aleeady 
eon cettled, and no exemption can be claimed in respect of the Inunohios sindor tho 
Regulations of the Company, we beg leavo to recommend that the provent account 
aheuld be paid. We understand that the various passages of the Tnnnches Inve been 
cortified by the Commanders. 

We do not understand that any demur ix raised to the payment of the sun of 





1,400 fr. for damage to the Company's barges, which we therefore submit should be 
settled as well. 
We have, &. 


©. RIVERS WILSON. 
J. STOKES. 


Earl Granrille to the British Sues Cant Directors. 


(No. 21. Commercial.) 
Gentlemen, roreign Office, November 25, 1882. 

I ae carefully considered in communication with the Lords af the Admiralty, 

nue ch No. 18, Commercial, “ith instant, respecting the best means of 
Inproving the Sues Canal. 

‘Tho question of additional facilities for the transit of ships through the Canal is 
‘ono of such importance to the interests of British trade, that it is very desirable that 
‘Her Majesty's Government should haye an opportunity of considering the yarious 
alternatives proposed somewhat more in detail before any definite instructions arc 
auddressedl to you. 

T concn, therefor, in your suggestion, that you should not advocate any particular 
‘system at your fortheoming meoting in Patis, when the whole question is fikely to be 
fully discussed and elucidated. 

You will accontingly regard my instructions of the Oth ultimo as modified in 
the sense of thin dexpateh, : 

am, ko. 


(Signed) GRANVILLE. 


No. 10. 
‘The British Suez Canal Directors to Bart Granville-—(Received December 6.) 


(No. 20, Commercial.) 
My Lord, Paris, December 6, 1852, 
WE ‘have the honour to acknowledge the receipt of your’ Lordsh 
No. 21, Commercial of the 361h ultimo, snd to render an Becount of the diseuaion 
‘on the’ moans to be adopted for making the Suez Canal sufficient for the rapidly 
increasing traffic passing through it, 
‘tho Works Commission which M. do Lesseps had brought together for this 
Purpose consisted of the following members :— 


jing Commitice—Baron Jules de Lesseps, Motet Bey, 
at VeBelomalle nd Me Standen : 
Members of the Council of Administration.—Colonel Sir John Stokes, Sir C. Rivers 
Wilson, and M. Jules Guichant. 
M. Marius Fontane, Secrétaire-Général of the Canal Company. 


Assisted nt the meotings -— 
M. Ht, de Rowville, Chof dua ‘Transit; M. Lemasson, Chief Engineer; M. Desavary, 
Agent du Transit at Port Said; M, V. Dauzats, Engineer of the Company in Paris, 


Your Lordship will obsceve that besides the Managing Committee and the prin- 
cipal officials of the Company the only other members wore the two non-resident 
Bnglish Directors and M. Gulchant, who originally organized the present system of 
transit, and whose long experiences of the Company's affairs on the Canal entitles hix 
opinion to great weight. 

Contrary to what we hod been led to expect when we reported on this subject to 
your Loniship in our No.17, Commercial, of the 17th Ootober, nnd No, 18 of the 
Fth November, wo found that a preliminary examination of the question had taken 
place bofore the mecting of the Commission, and that a detailed project, embodied in 
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‘the Reports of M. de Rouville and M. Lemasson, had been prepared as a basis for our 
deliberations. 

We pointed out that this seemed to us to have projudged the question which we 
had come over to examine; but we were assured that that was not the intention, and 
that tho Commission was ready to take into account any remarks or suggestions that 
should be offered. mah 

‘As these Reports were entirely confined to the palliative measures for improving 
‘the existing Canal which we hnd tho honour to report to your Lordship in our No. 18, 
Commercial, and in no way alluded to the more effectual method of attaining the 
desired end by a second Canal whieh we theroin also mentioned, we found ourselves in 
the position of cither having to allow this important discussion to pass by without 
consideration of what is protably the best mode of securing an improved communica. 
tion between the two seas, ot of running counter to your Lordships Inst insteuctions 
that we should not advocate any - 

We therefore thought that we should best extricate ourselves from the dilemma 
Dy bringing under the notice of the Commission the idea of a second Canal as a necessary 
clement in the general consideration of the subject ; but we presented it asa purely 
personal suggestion on our part, whilst reserving to Her Majesty’s Government the 
‘opportunity of expressing an opinion on the works to be carried out before any formal 
decision ix taken, 

Ta sulmitting our observations to tho Works Commission, we (ok eae to impress 
upon them that our sole desiro was to provent thelr omitting from their searching 
examination any side whatever of the problem to be solved, and that wo wisho 
to elucidate the whole question, in order to atvive at the most effectual solution 
of St which should prevent the necomily of again examining it ia few year th, 
‘and, consequently, by now looking forwanl to the requirements of a not distant 
futuro, save a present expenditure which the works eventually adopted might rendor 
velo. 

‘The project prepared for our consideration consisted of a series of works, which wo 
enumerate as follows -— 

he western slo before the Port Fad Lihhouse v5 Tino 
Pat Bad 2 anne. 


ss ee eens ; 
a a es ree ase ae 
SE ee cn ete 
Eee paneer teers iy maw tals 22? 
re as es Sam 


TAD ee sve fs 2,945,891 


Whatever the system adopted, there can be no doubt that of these works 
Nos, 1, 2, 3, 4, 5, 9, 10, 11, and 12, amounting to 10,573,962 fr, ought to be ander. 
taken, ns they would improve the existing Canal in a manner much needed not only 
for tho increased numbers, but for the increased length of the vessels now using 
and which has nearly doubled since the Canal was made, The flattening of the bond 
ix mont nocowary to enable these los vowels to got round them without touching the 
banks. 

0. F—the doubling of the siding in Take ‘Timsah—in, wo think, a work that 
ought not to bo entered upow until tho now xylem ix decided on, as it would depend 
‘on tho trace of the second Canal, if made, in what part of Lake 'Timsah the extension 
should take place, 

Nos. 3 and G—the enlarged sidings at Kantam and kilom. 13—right not be 
requied to their fall extent fw second Canal were made. 

No. 13, for revetments, would be in continuation of work of the kind which 
hhas been going on for the Inst six or seven years, and should be continued where 
roquired. 

‘The sum for the purchase of plant must be expended under auy circumstances. 

‘The project of the Canal officers was, acconling to the instructions given to them, 
to enable a trallie of 10,000,000 tons—net tonnage—annually to pass, through the 
Canal jos Aiminution of the menn-mumber of hours now occuple i the tran, 

280) 
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‘They state that in ten years the number of vessels las neadly tripled, whi cation between the two Canals, all delays might be obviated. In any case, a singlo 
tontage hag more than ‘tSpled, aeady eieite, Bem Me grounding oul only, delay vesels Going in one direction, instead of, as at present, 
ie following figures, which we take from the last Sucx Stopping the traffis both ways. 
te Paras ("Commer No, S82 show at the soul ee peaenied Frrcersone st was. represented, by us to te Commision that ty pul 
‘a more striking manner, aud thst therefore more effectual. remedi re Tenis to adopt the supplementary rudders now used by many, t 
. ore, sno) atechunl. paeneeiye, 10 Wirering would be so much improved Peto dimjaish materially the delays caused by 
rounding. 

Mee; jection of ML. Dauznts turned solely on the exponso of making a soeon 
Canal sod on the physical difficulties of the attempt; but his reasons were generally 
cared Uy ML de Laseeps and. the other members of the Commission to Ue 
recreealy areal. Tt has never been pretended that, the work will not cost & 
exerting, gum of money, but with the experience gained, and with the existing 
cout at either extremity amd the intervening, lakes, together with tho agpliancas ant 
ports at itithe command of the Company, it is unquestionable tht, the work eat 
Fesoturees of the eieithout the enormous preliminary nd experimental outlny which 

Sorat attended the formation of tho existing Canal. E 
BrowAot 4100779 We derived from the very exhaustive discussion which followed the following 

{hth ft coven month of thie yee 3 ome i ; aoa ane 
hn even wt of ey 2:09 wre ar ated Ae iai however much the Canal might be widenod, the freo navigation of it 
the, Con Seer be mews cuat the yssng of vom cx ro, wher ging in the se ‘ieection oF menting 
pene SS Le that le thee’ should never be permitted, as this frecdon of navigation would inevitably 
nc Ea Se Tea (0 colisins_ wh id be iat fal to the tafle.”The Canal cannot he 
com this Table, it will bo neon that the pretensions of the Company to ley dead quince the conditions of. river;. if vemels advanoo at full spead, ox in 
gros tonnage checked tho incase in 1972-73-7h Ax soon 2 eens mee dy give them their full stocting power, the displaced, wave would be 
settled in 1574 there was & great incroaxo in 1875; but the unsettled state of affulry in 0 great as to destroy vory eel tho Canal banks; whilst {f they ate propelled only 
tho Kast and the consequent general depression of trade kept the movement through At Ae reduced speed allowable under the circumstances, thelr stearing is tow mncertaltt 
the Canal. from 1976 to 1870 from. increasing very much, The last three years of a Hoeae et tece anvigation without danger of collision. ‘The obstruction of the Canal 
ae eanttled slate of allure bas led to the number of sbips-haying double a to allow Ghtigon in which a. vessol were sunk would be a far more serious matter than 








het tonnage having increased 82 per cont. from 1870 to 1881, although during the from one taking the ground, 
presont year there has been a slight check in the Inst fow months owing to the Me 7The system of forming intermediate basins and passing vesscl, through i 
troubles in Raypt. trains twice tdny is thought by some to bo proferable to allowing vessels to. poe 


‘Wo have not the net tonnage for the first cleven months of this year, but the Tiong singly and shunting them in the sidings to allow others to yrs, as is wow “lone, 


amount of reooipts for the period chows that the not tonnage of 1852 will be more Tts alvouates, however, admit that there would be many difficulties in the working of 
than double that of 1879. At the preamt rate of increase, therefore, the traffic would ite due, to the different. qualities of the vessels composing etoh tenn, ani to the 
reich 10,000,000 fons in the next four years, at long before the works proposal hy the ocemity of allowing n considerable spaco between every two vowels, in onlor thnt the 
“anal officers ean he completed. grounding of ot wy not lea to her being run into by the vossel wstern. | the 
Tt is not kely that xuch a rate of incrense can be sustained, but it is not Working of these vast masses, whose momentum under welgh is 0 ‘guont, camsot be 
Limprohablo that in five oF six years & maxinuim of 10,000,000 tons will be reaches. Terlekal with the ease and precision hy which a train of caeringos coupled tngether 
We pointed to the Cominission that the object, in view should be not simply to and running on rails ean be moved. 
provent an Increase in the number of hours occupied in transit, but to reduce that ‘Those most experienocd in the transit service of tho Canal are very doubtful of its 
number very considerably. Doing possible to work tho aystem 40 ns to effect a saving of time, 
Wo furthor urged that their measures should tend not only to provide for a traffic ss All evidence shows {unt the commercial world calls for 8 mnaond Canal tho 
of 10,000,000 tons, but for a considerable advance beyond that number; that before most oflective remedy for the present delays, and the only, mode of mo 
adopting the project under consideration, it would te prudent to examine whether requirements of the growing trafic. A vory trong opinion to thi 
there is not a method of resolving, once for all, the problem before them, and whether expromnd by tho Sccrotary-General of the Company, who Tins special opportunities of 
fsevond Canal did not soem to offer such a solution, as with two lines of Canal, one ascertaining the views of the shipping intrest. 
for outward, tho other for homeward-bound vesols, there could bo no limit to the i, Tt was generally stated, by the French mombers of the Comunislon tat 6 
number to be passed through, second Canal could not be undertaken wuless some compensation be given to the 
This susmation elicited a Yery genoral expression of opinion ia favour of a second wreeholders for the considerable loss of dividends which must xowult from borrow 
Canal, which nd evidently boon "present to The minds of many of the Commission {ho lange sum required—variously statod in the discussion at from 0,000,001, to 
i ao allusion had been made to it. ‘The only opposition to it proceeded from 120008001. Hiven the Irast of thew sams would Imply an annul charge cf 200,000) 
‘M, do Houwille, the Chef du Transit, and M. 0 rel; he Engineer in Paris, M. de ‘oF 3} per cent., on the original share capital. It is not, therefor likely that thoy w 
Leweps, MI, Charles de Lessops, snd the other Dirsotors presont, all spoke bier oe ore Pea am without some equivalent. MC. Charles de Lessops cxpeclally {vcioated, 
it, i€ the means coulil be realized. sate ctonclon of the term of the Company's Concession ax the direction in which they 
M. de Rouvillo based his objections to it on the assumption that, even if thore wonld look for their compensation. 
wore tro Canals vewels would still ground in both of them, hindering the progress ’. ‘Tho Charter of the Company doos not give it powor to make a yeaa ‘Canal, 1 
Onwards of all vesscls astern of them, and that thus the delays from tis ease, which they have not the ground in which (0 excavate it, A new Concession frum tho 
Sai maintains, those which principally affect the uavigntion, would stil subsist Exyptian Governmont would therefore have to by ‘obtained, mquising oonflemation by: 
‘tnless tho remedial measues, recommended in the existing Canal, are carried out, Ie a Firman from the Porte, ani the Company would seek to ‘ste with that Concession 
further cxnteuiled that the expense of maintenance and administration of the two ‘uch, compensation s+ wou nue the shareholders ta wndertako the watks 
‘Canals would be much ix excess of the present cost under these heads. Ie was, We have endeavoured to give your Lomlship ax briefly as praeitile tho newly of 
however, constrained to admit that, by improving tho, present Canal, as proposed, and the dvcusion, "We have obtained the adjournment of the Commission for month in 
“wo tracing the second Canal as to diminish the chances of grounding, the delays Gulor that these details ight bo submitted to Ter Majesty’ Goverment, 
in this caawse ought to be very much decreased, whilst by a system of interoommuni- “rue only decision taken was to reeoramend to the Council of Administration the 








¢3 nditure of 200,000/, on the 
Bee 0 lo purchase of m dredging hit 
Ione lhe mi, wits mye in eps an 
sake acl pap eect cs west Meat ree 
‘e have only to add that at its meeting thi e Ci 
tans Reon at at its meeting this day the Council voted the expendi- 
sf Ve have the honour to inclose two copies of ic undies 
Ve have, &e. 
(Signed) J, STOKES. 
c. RIVERS WILSON, 
EDWD. 3. STAND] 
rer hee eet ee 


No. il 
Sir Charlee W. Dike (0 the British Suez Canal Directors. 


(No, 22. Commerolal,) 
cad Sas Foreign Office, Decem 
AVE laid bofore Hart Granvilo, your despatl Na 3, Commons 
and Tam to state that his Laniship would be glad to. roccivo’ turh er 
the part which you took in the proposal for n second Canal 40. be 


hoy the Suex Canal Com a 
the postion of Her Maksty's Governimaaic so “ Matter now stands x regards 


His Lordship would also bo glad to el i si 
uy havo fo afer with rpc 16 the position of the Besptie Corse 
question of the construction of a socond Canal, 


t ‘ou 
ihe Beyptian Government inthe 


_, Lat, de 
(Signed) “CHARLES W. DILKE. 
— 
No. 13, 
‘The British Suez Canal Directors to Kart Granville—{(Received! December 13.) 


(Xo,81,, Contdentnt) 
iy Lar, 
WE have tho honour to report to your Lontshij op eed 
ro tho ho port fo y ship th x i 
tho Pinanee Commision ofthe Suez Canal Council on the 25th limo for thems ok 
scanning the Budget for 1881 submitted by the Commitee of mea whi, 
he sulyj of another despateh. he cou of the cr mncidont 
scene Which we think Gadnilsts waslon oes te ee 
in wulunitting the items for the adminis; 
a Mf ministration of Company's vis, it a 
itated that ME. Victor do Lesepe, the " Agent Supérieur” of the Tosapenp fg am 
ould resin that appinent onthe Yat Janunryy and that it was prone to Tee 
au who f» very blo and ompeoat Cate ee eee 
‘c, howover, thought ft our duty to mggest, that in view of the 
shard hy Her Majniy Goverment a the oe birtelland lamtaede 
ponderice between tho Company and English enptains, skippers, and othe oe 
Yell a8 af the lange proportion af the reecipty of tho Gomis ea ty Eagan 
gwnums it would bom good opportunity to place an Rnelishmn tthe post af Ay i 
Supérieur” an arrangement which "we urged would. in oar j Seach ert 
ours apy judgment be vers 
lis suggestion was not well received. le se 
system of Hie sdaniulaetion Sf the rset wos Bock aes mere arene 
the weplor es from the lowost to the highest olflces; that it Would destroy the erp + 
Gonreny" Sen donee ; ois individual from Sutside the 
servioe, 7 fs, and place him ° , 
Atinistraton in Bayt whilst, witho Tring: pore dhrongh the tale oF tee 
lower posts, he could not know the detsile of the system he would have inwek ene 
1d have to work, oe 


Not printed 
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give satisfaction to the Central Administration, in Paris under whose orders anil 
control the Agent Supérieur must necessarily have to act. 

ME. Charles de Leweps remarked on his part that the system on which they 
worked is this. Every new employé begins at the lowest post of the branch in which 
he enters either as engineer or clerk. He is not classed, and is placed entirely under 
the authority of the chief of his Department, who has the power to dismiss him if he 
is not suited to the work. If he gives satisfaction he is in course of time recommended 
to be classed and is then taken on the permanent staff of the Company. He then 
becomes entitled to pension and other privileges, and cannot be dismissed by any but 
the Central Administration in Paris. It is truo that M. Victor de Lessops did not 
fulfil these conditions, as he bnd only sorvel for a short time as Secretary to the 
“Agent Supéricur in, Egypt before ho himself was appointed to the post, Dut os the 
See of the'founder of the Company it must be supposed that an exception to tho rule 
Taid down by M. Charles de Lesseps might reasonably be allowed, 

‘This was inileed the answer we reocived when we alluded to the circumstances of 
M. Viotor de Lesseps’ nomination. 

"We must add that we spoke upon this matter confidentially both to AL. Ferdinand 
do Lessops and to M. Charles de Lessops, pointing out, with a freedom we could not 
uuse bofore the full Commission the various advai ‘which wo thonght the Company 
Would derive from associating with the local managemont in a prominent position an 
Englishman of reputation and experience, and we hinted to thom that, after the 
recont occurrences, and the friction which had arisen during the English expedition to 
Baypl, it would have been extromely desimblo, and even politi, if the Company had 

pontaneously offered to appoint an Eng! a, and we did 
see oubt. that Her Majesty's Governsnent would approciate the wpirit which had 
digtated such an arrangement, 

‘Our observations however failed to produce any effect on M, do Lesseps and 
his son. 

Wo have, &e, 
(Signed) J. STOKES. 
G, RIVERS WILSON, 





No.1, 
‘The British Sues Canal Directors to Rart Granville —(Received December 1%.) 


No. 21, Commercial ) 
y Lard, London, December 13, 1882. 
WE have the hionour to acknowledge the rwcsipt of Bir Charles Di o's despatch 
No, 29 of yestenay’s date, requesting ws to give further explanation of the part which 
we took fa the proposal for's second Canal to be constructed by the Suex Canal 
Company, and how this matter now stands ax reyanis the position of Her Majesty's 
Governsiont, and further directing us to offer further observations with respect to the 
‘altion of the Egyptian Governtent in the question of the construction of a second 
Dana. 
T. On the first point wo have the honour to state that, as reported in our No, 20, 
Commnerial, of the Sth instant, the part we took in the discussion was that of 
insuring an examination of all xides of the question, how best to make the present 
Suez Canal cqual to the requirements of the mpidly-growing trnffle passing through 
it. After the Reports of the practical officers described in our preceding despatch had 
‘Yeon read to the Committes, a discussion on the whole question way invited, and wax 
commenced by us, We mentioned, at a matter of course, the construction of a second 
Canal as a necessary cloment for consideration with others, an iden which hind already 
been frequently mentioned in informal conversation with AL. Charles do. Lesseps. 
Newspaper reports of the procesdings of the Works Committee having atteibuted 
‘ura proposal hnving a distinetive English character, a oppowed to French proposals, we 
drew the attention of M. do Lesseps and. the Comtuittes generally to the erroneous 
impression thus conveyed, which they fully recognized. This sorved to omphasize our 
declaration as to the purely personal charnoter of the observations which se had made 
fn the course of a Jong and exhaustive discussion, aud that we were not to be undere 


stood an having advocated any particular system. We stated thot wo had made no 
proposal, but bad invited the ‘Bodhuntiee riot to omit from examination any part of the 


ee ‘which would help to solve the problem submitted to ns. Tn short, our 
930) 
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obsorvations wer not sun in any iti 
qhicrrations wer not undertod as in any way committing us to the double Canal or 
anon Sill lew a they be looked upon a at all committing Her Majesty's Go 
hole question was adjourned with the special object of affording 

opportunity of laying before Toe a jesty' Ment the Atal of the rane 
systems discussed, which we have aecondingly submitted in o 

3% ‘Th position of the Heyptian Goverment wth 
nnd eau Canal cannot be cut without afresh Concession from the Kheive, which 
must be ned by an Imperitl Firman, beeaase the Company has not suficien 
Jand in which to excavate the second Canal. ‘The Khodive ay alter loose Ooms 
garsion altozor, or may grant i subjeot to such conditions a6 ho may think it to 

‘On the othor hand, the Exyptian is reste i 
a , the Exyptian Government is resteicted by its former Conces- 
son to Md Lesa fom conn to any oie person oe Company th rig fo 
ake a Canal across the Isthunus of Suva from one sea to the other. If, thorefore, the 
feulgot the Haat requires additional walar way acre the isthins do Lessep 

it to make it, unless the joveromont should c = 

work; in whi etn we aoe peo uovlesally ste ne 

n conclusion, wo heg leave to remark that we have waleraod you 
referonce as applying only to Canal across tho Tsthias of Sua, that in ty the tebe 
of country lying east of the Damiotts Haneh of the Nilo, and not as involving 
nec anidention of any water communtation between the two sexx through any 

_ We have, &e. 
Gignely" C. RIVERS WILSON. 
J. STOKES, 

a 


No. 14, 


‘The British Suex Canal Directors to Karl Granville (Received December 20.) 


0.29. Commercial) 
y Ton, London, Decembe 2 
sin ATW? necting of the Couneil of Administratic hwo wuacael ane 
Sth inwant, the estimates of ordinary expenditure of oy for 
1588 were pasos “They had been previously discussed and setilod by the Fiance 

emit nt whove meting wo worn also presen cr 

‘havo the honour to append a comparat 
1. ‘The original br 1889 unter the difercat heads of rvs 


2% The same estimates supplemented by additional 
sora fae estimates wapplemented by additional ert, open for the wovernl 


B, Tho eatimatis ax now propose for 1883. 

He will bo neon that the estimates for 1S amount to 18,550,051 fr. 73 
1,827,007 fe. 116, in exces of the original estimates for 1562, aod 843000 bee 
cexooss of the estimator for 1882 as augimonted in the course of the year, 

node Increase is considerable no doubt, but it is relatively uninnportant when 
pared with the immense increase in tho traf, and. consequently in tho ree pts of the 
mpany, It is also to be borne in mind that for several previous years the ondinasy 
‘expenses have been maintained at nearly the samo level, the estimates having Deon 
: ig been :— 
rr 
nate 


Tho Committes of Direetio e i 
tion will bo aullelen to meet ak Tosresing wants ey se ate 20 mi 
tho rapid development of the traffic, and that no appreciable further ineecce ie tte 
oxpenitury beyond the amouats now provided, need We antipated for som yea” 
an 5a es fo notice the principal alterations in the expenditure under the 

1. Charges Sociales, or service for the capital and 

OF the total Increase of 203,191 fr. D4 saeres theccsinal eva srevieed 





9,829 fr. 106, is attributable to the service for the 


estimates for 1882, a sum of 
sxtraordinary works exeonted under 


new 8 per cent. obligations issued to 
the Convention of February 1876. 

2. Central Administrotion—Increases of salary and the creation of some new 
appointments, cause a additional expenditure under this head. On the other hand, 
the salary of the Company's Agent at Constantinople, 3,000 fr, 1s abolished, and there 

i fr. on building repairs 
ice is 29,862 fr. 18, in excess of the original 
costimate for 1852, and 8,769 fr. 51 ¢. less than the final estimate for that year 

‘Agence Superieure—The estimate for the head agency in Egypt was csti- 
gated for 1882 at 209,727 fr., but additional sums were yoted during the year, 
chiefly for expenses arising out of recent political events, and on account of, the 
proparation of plans, Se, for the proposed Fresh-water Canal to Pott ald, which 
Faived the total credits for this branch to 987,724 fr. 6c, The estimate for 1888 
is 08,688 fr. being $006 fr. in excess of the original estimate for 1852, and 
79,091 fr. 09 ¢. less than the corrected estimate for that year. 

‘With reference to this service, it was announced that M, Viotor do Lesseps rotirex 
from the post of Superlor Agont’ in Egypt at the end of this yours but it is not 

owed 0 introduce any change in the emoluments of the appointment, whicl will 

‘Continued on the same footing to his successor, 

‘4. Sanitary Sereice—Tho original estimate for 1882 was 8,800 fr., subsequontly 
increased to 19,232 fr, 73 0.5 that for 1858 ie fixod at 20,212 fr being an increase of 
11,012 fr, on the first, and 070 fe. 27 6, on tho ultimate estimate for 1882. ‘The 
principal portion of this increase arises under the bead of salaries, inoluding « special 
Allowanes of 2,000 fr, to the apotheenry at Ismailia. . 

'D. Transit Service—For 1582" the estimate, a originally adopted, 
1,810,258 ff, 92 6. increased by subsequent votes (0 2,300,005 fr. De. For 1581 
Ainount now voted ix 2425,710 fr. 70 e. being 598,496 fr. $7 0, beyond the original, 
‘and 185,047 fr. 25 ¢, beyond tho revised estimate for 1852. The increased charges are 
to moot the expense of tho additions made to the staff of pilots and to the equipment of 
new tugs. 

6, (2) Common Dowain—the expenses of which, as well as the profits, ar 
Aivilled between 1 tian Government and the Company. ‘The estimate for this 
service for 1853 ix 13,151 fr. 68, being an increas of 220,144 fr, 73.0. over the 
Original estimate for 1582, and 104,307 fr. 78 e. over the amount of credits ultimately 
granted for that year. 

Tt is anticipated that beyond the amount now provided  modernte supplementary 
vote will bo required in the course of the year for tho maintenance of wealy pula 
plantations nnd for a sail eanal for the drainage of the marsh land at i 

The increased sums now voted will bo exuployed in the creation of now lands with 
Jands with tho materials excavated in the exceution of the extmordinary works to be 
‘undertaken in 1583, 

{b,) Separofe Domeia.—The ordinary estimate for 1888 is fixed at 97, 
being 14,077 fr, BSc. more than the original estimate for 1882, but 
Yows than the credits ultimately. provided. 

Tt must be added that special works for the Separate Domain are usually provided 
for in the Extraoidinary Bulget; for 1883 it ix anticipated that 184,000 fr. 0 ¢. will 
be specially required, being 95,138 fr, 42.0. less than the original oxtmorlinary 
catinate for 1552, nnd 447,336 fe, 40.¢, less than tho extenondinary oredits opened 
during the year. 

Te is proposell to expond 170,000 fr. at tho siding at kilometre 146, for providing 
accommodation for two officials at Port Tuwilk, and for the construction of n building 
at Kabrot. 

7. Water Supply (from the ecuteal station at Esmailia).—/The estimate for this 
service for 1883 is 200,004 fr. 3.0,, boing 15,076 fr. Me. mor than the onsinal esti« 
mate for 1882, and 12,053 fr. G6, more than the total credits granted during that 


“The ordinary expenses are estimated at Joss than thoso for 1852, partly on acoount 
of the tore economical consumption of coal by Uke new mnohine at Lsmatliay but 
fan extra expenditure of 17,160 fr, is provided for for eortain works at TsmasTin and 
Port Said, and for making good to the amount of 6,600 fr damage alleged ty have 
cen cause by the English troops. - 

'&. Maintenance.—The estitnate for 1888 for this important branch of the Aduinis- 
tration is 2,190,820 fr, 30 c., being 971,020 fr. 88 c. in exoass of the original estimate 
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for 1852, and 229,626 fr. 38 c. in excess of the final credits 
for 1852, 026 fr. 38 c. in exces credits for that year. An 
inoreso on the fst estate of 1882 Ts shown of 27645 fe. he. for works of 
Tt bas beon usual to provide a yearly sum of 250,000 fr. f 
wal to provid ly sum of 250,000 fr. for renewal of plant. 
On the present oceasion, in addition to that amount, an additional sum of 430are f 
is provide for machinery and tools forthe workshops ce 
the other hand, under the head of "* Unforscen Works,” for which 
soars! under the head rks," for which a sum of 
35,400 fr was appropriated in the estimates of 1852, no provision is made in those of 
As we havo already had the honour to report to. your Londshi 
sideration of the Budget for Extraordinary Works is postpon menage 
the Council of Aiminsttion next mouth,” rn PePomed until tho meting of 
We have, &e. 
Signed)” C. RIVERS WILSON. 
J. STOKES. 


Tnclosure in No, 14. 


Starasnxt of proposed Expenditure for 1883 compared with the Estimates of 1899, 


a @) 
Original Faia 

Original Retina, | Pt 
i yptomened by 
ATC ed. 


* Charges Susiahen* Youn Yxprases 

Cond Aiminstraion 

‘tis Sara oo 

‘Tmt sad Ten as ot 

Conmon Dossin 

Separate Doral 

wir fly , inosaT 
‘aa iain | Apanios oF 
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Karl Gronville to the Mritish Suez Canat Directors. 


eataiieare that payments have been made by ean 

the Sues. Canal’ Company Tor the duce nnd charges for Brisas vests at oak 
tmanaports, &e\, employed in the Canal during the lato military operations in Baypt: 
but Thave to request that you will take an opportunity of informing the of 
Direction that Hor Majenty’s Government decile to iy the Canal dies ns a 
nition of the great assistance to their ‘military operations derived from the use of th 
Canal, Wat that they do not admit that there was any logal obligation to py there 
under the cireumstances of the military occupation for the suppression of the Inte 
rebellion, in which view they aro supported by the Bayptian Goverment; and, as 
regards the equitable elaim of the Company to payment, considoration must be wiven 
forthe tet thatthe presence of the British forces on tho Catal alone prevented the 
fiapension of the tale, andthe consequent cosaton ofthe earings of the Company 

Tom, &e, 


(Signed) GRANVILLE. 


a 
No. 16, 
Earl Grancille to the British Suez Canal Directors. 
(No. 2.) 


Gentlemen, Forcign Office, Je . 
HER Majesty's Government have considered your Report (No, 20, Commercial, 
‘of tho 5th December) of the discussion which took place in the Works Committee 
of the Stiez Canal Company on the means to be adopted for making tho Canal sullicient 
for the rapidly increasing traffic passing through it, ‘They havo also lind bofare them 
your despatch No, 21, Commercial, of the 13th ultimo, giving explanations as to the 
Jk you took in tho discussion of a proposal—mentionedl at the meeting of the 

for the construction by the Company of n second Canal. sat 
approaching mectings of the Committee and of the Board of Direction, 
Her Majesty's Government desire that you will abstain from advocating anyipartioular 
plan for affanting additional accomodation for vessels using the Canal, but that you 

Will report to me what passes. 

Tam, &o. 
(Signed) GRANVILLE. 


No. 1 
‘The British Suex Conal Directors to Karl Granvitle—(Received Janwary V1.) 
(No.2) 
My Lord, Paris, January 9, 1888, 

* WE have the honour to report that, in obedience to instructions contained in your 
Lontship’s despatch of tho Ist instant, we mode the declaration, of which we annex 0 
copy, to M. de Lesseps for communication to the Couneil of Administration. 

Tt wns at tho request of M, Charles de Lesseps that we observed this form of 
communication. He stated that our declaration would be mado known to the 
Council at its next meeting, and that the reply, which in. the meantime would have 
been sent to us, would also be submitted to the Council. 

We have, ke. 
(Bigned) J, STOKES, 
0. RIVERS WILSON. 
EDWD, J. STANDEN. 


Inclosure in No. 17. 
‘The British Suex Crnol Directors to M. de Lemepr. 


M. le Président: Direotour, Pavin, le 8 Janvier, 1883. 
NOUS sommos chargés par le Gouvernement de 8a Majesté la Reine de vous 
informer que le Gouvernement s'est dcidé d payor les taxor ot lox charges prélovéer 
por la Compagnie du Canal da Suee sar les vainseaux de guorre, los transports, &e, 
cmployés dans le Canal pendant les récentes opérations militairos on Kgypte, en 
Yémolgnage des grands avnntages qui ont résulté do Yemplol du Canal; mais lo 
Goavernoment n'adinet pas qu'il y alt ea aucune obligation Mgale de payer ces taxes 
et charges dans les clreonstances do Voceupation ‘m pour la suppression de la 
névente nivalte. 
Lo Gouvernement ost appuyé dane cotte manitre de voir par le Gouvernement 
ption, 
foe. qui concerne Je droit dels Compagnie & co payemnt au point de vue de 
Yéquité, il fut prendro en cousidération lo fait quo la présence des forces Tritanniques 
sare Ganal a smate cmpéché I snspension dx trafic, ct I cessation en conséqucne 
des rocetes de ln Compagnie pendant une longue période. 
‘euilles, &e, 
(Signé) | J. STOKES. 
©, REVERS WILSON, 
EDWD, J. STANDEN, 


G 





c 
No. 13. 
‘The British Sues Canal Directors to Barl Grancille—(Received January 1.) 


(No. 3.) 
My Lord, Paris, January 9, 1888. 

WE have the honour to roport that we attental the meetings of the Works Com- 
mitteo of the Suez Canal yestentay ond this moming. 

In obedience to your Lordship’s instructions of the Sth instant, we abstained 
from advocating ang jrticalor system of improvement. 

M. do Lessops expressed disappointment at this attitude on our part, after the 
sliseussion had been adjourned for a month to allow of the various plans’ suggested 
heing laid boforo Her Majesty’s Government. 

Ho maintained that, being members of the Committes, it was incumbent upon ux 

somo vote or expression af opinion. 

Wo conceived that we should not be departing from your Londship's instructions 
to abstain from advooating nny particular plan, if we sigaified ow 
scliemo proposed by the pmetical officers of the Company for the expenditure af the 
28,000,000 fr—a scheme which was approved by tho rest of tho Commission—and 
this was the course which we ncoonlingly adopted. 

cting of the Works Committee, Mf. Charles de Lesseps summed 
up tho discussion in « Rey which we annex @ copy, and which succinetly and 
correotly states the present position of the question. 

Tho Report was communtented to the Council of Administration this afternoon ; 
it was adopted, and formal voto was taken for the works recomended hy the 
‘omni 

Tt ie ostimated that thes works will be entirely comploted in 1888, and they will 
be undortaken in the onter in which thoy stand. 

Wo havo, &o. 
(Signed) "J, STOKES, 
C. RIVERS WILSON, 
EDWD. J, STANDEN 


Inolosure in No. 18. 


Decision arcived at by the Worke Committee, and adopted by the Council of Administration 
a its Meeting on the Sth January, 1883. 


Ta Commliaon ayant oa b exuuiner le projet dela Deaton bas sur ley Aste do 


‘Conoossion ot sur les pouvoirs donnds au Conse' 
nainos de 1882; 
Alnai qu'un projet de création d'une double voie maritime, 
Ratime que le projet de Ia Direction satisfait aux bosoins de ta navigation pour un 
trated 10,000,000 de tonnes, ot permet ds extensions eucceaaives en rapport ved ai 
ppemient plus cousidérable encoro do la navigatic 
En co qui conceme le projet do enéation dune double vole maeitime, il mériterait 
ne xéricusement et pratiquement étwdié. Sany parlor des compensations que com- 
ternit co projet en raison des sacrifices importants qu'il exigemit de la part de la 
npagnie, compensations dont Vidée générale se trouve indiquée dans los procts- 
Yorbaux des délibérations de la Commission, la Commission constate notamment que 
Pétoniduo doy terrain A la disposition de Ia Compagnie en yuo de wn exploitation 
no salt ya aulfimnte pour Vétabliwenient dune doublo vie ot Tagrandinenent dex 
po 
Cotto seule considsration impliquant Ia négesité d'une négociation préalable A une 
étude plus approfondis do Ia question, Ia Commission coustatn que, dans es conditions, 
slic ne peut pour Te moment qu'accopter en principe cat. onlre dé comme att 
charge devant laquelle Ht convient do ne par ruler, i, Sant resannue duno 
usllé majeure pour le commerce universe, lle se prisentait vee dex jules compen 
sations ; 
Que Pmporlance des intérsts de Ia marine Anglaise dans Ia navigation du Canal 
sont tls que In Compagnie ne pourrait youloir entamer de négociation A ce sujet 
‘qu'avee Vassentiment et Pappui du Gouvernement Britannique. 


par I'Assemblée Générale des 3 
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En conséquenice 1a Commission est d'avis adopter, dans Vordre suivant, 
des tarsus bntwuter actuellement conformémont at projet de la Direction 
Rectification du talus ouest du chenal de Vavant-port de Port-Said entro les 
heotombtres Oot 5 nique de Port Sad 
Création du nouvean bassin Afrique de Port-Said ; j 
Flagizesnent de plafond du Conal dans la traveraGe des potite Laos Amer 
Blargissamcnt Afrique du Canal, entre Suez ot le kilométre 1525 
jent de ta gare d’Tsmailia 
issement de In gare de 
Agrandiswement de la gare du kilon 
Reotifleation de ta courbe et de ln gare de ‘Timasah 5 
Rectifica d des petits lacs ; 


ication de la courbe de 

Blargissoment de Canal devant Port Tewfik 
Approfondissement do la darse de Port Tewfik, 
Continuation ansuello dos travaux d'empicrrement. 
Paris, fe 9 Janvier, 1883. 


SSE 
No. 10, 


‘The British Suce Canal Directors to Bart Granritle—(Received January V1.) 


Winn ee Parin, January {, 1338, 
WITH reference to our No, of this date, your Laniship will obsorve that, the 
‘question of w second Canal parallel to tho existing Suez Canal is reserved for considerr 
on at some futuro period, stiould it hereafter be found desirabl oe 
‘The passage in M. Charles de Leweps’ Report which makes the roumption of 
this question dependent on the assent and support of the British Government wae 
pecially inserted, ns explained to us by M. Charles de Lesseps, as an exprowion o 
* dofonmnce” to Her Majesty's Goverment, . 
oe Chasen de Lesseps bx all ding to this subjoct again insisted upon ths necossity 
‘of scouring some freeh advantages for the shareholders. in compensation for the large 
ouflay which this new work would entail upon them. cae 
‘Ax no practical consideration was involved in the discussion, we did not think i 
sable to make any observation. 
advisable to make any observat Sige 


i |. STOKES, 
eae iy Mvuns Witson, 
EDWD. J. SEANDEN, 


ele a ee 


No. 20. 


‘The British Svex Canal Directors to Kart Granville.—(Received January 1%) 
SP ten Paris, January 12, 188%, 
i, January 12, 1883 

My err accounts of the Sucx Canal Company for the year ended. 3st Decomber, 
1882, have not yet been finally adjusted, but they: are sufficiently completo to cable. 
lus to report the zenoral results of the working of the Company during the year whlel 

just terminated. . 

The figures which we submit will vary but, vory slightly from thoy which will 
he laid before the general mecting of the shareholders in the th of May nexte os 

The total receipts of the Company from all sonrecs amounted to 63,319,000 fe 
‘of which 61,062,000 fe. represents the ile and tolls for the transit serview, ns 

30,201,000 fr. wore requinal for the expenses of management, for the statutory 
interest of & per cont. and sinking fund on the share capital, and. for the service of 
the debts of the Company, Ieaving a balance of roompts over expend 
ree iNe balance, 5 per cent, ot 1,635,900 fe, is, in compliance with the Statutes, 
sdael to the reseeve fund. The not profiteof the Company are therefore 1,162,100 fr., 





Ezy 


eing 6,784,088 fr, in excess of those for 1881, and 19,131,087 fr. in excess of ‘those 
for 1880, ‘The net profits are distributable in the following manner:— 


1 per ort. to he shares 
is” nw Rey 
0 


‘The 
yer share lat interest of 5 por gives a total 
Tetum of 80 fr. 84-c, por share, being equivalent to 16 per cent, on the share eapital. 
A deduction of about 8 fr. 50.¢, per share will have to bo made on account ef th 

leaving finally a net receipt per share for 1882 of about 77 fr. Bbc, 
or ns newly ax possible 15} por cont. 
We have, &o. 
(Signed) ©. RIVERS WILSON 
J. STOKES. 
EDWD. J. STANDEN 





Karl Granville to the British Suez Canal Directors 
Wo. 6) 

Gentlemen, Foreign Office, January 18, 1883. 
HAVE received your despatch No. 2, Political, of the Oth instant, inclosi 
copy of the communication which you made to M, do Lesseps in regan to the decision 
# Her Majesty's Government to pay tho dues lovied by the Suez Canal Company 

upon British vessels employed in the Canal dusing recent operations in Egypt 
T have to express my approval of the terms of this communication. 
Tam, &¢. 
(Signed) GRANVILLE. 





Earl Granville to the British Suez Cunat Directors, 


rorcign Office, January 18, 1888, 
received your despatoh No. 3, Politica), of the Oth instant, reporting 
what passed nt the mectings of the Works Committee of the Suez Canal on that and 
the provious day; and I approve the course niopted by you in aequioscing in the 
scheme for the Improvement of the Canal submitted by the pructical offloors of the 
Compe 
: Tam, &o. 
(Signed) GRANVILLE. 





No. 28, 


Karl Granville to the British Syex Canal Directors. 
(No. 8) 
Gentlemen, Foreign Office, Jonuary 19, 1883. 

IN your despatch No. 4, Confidential, of the 9th instant, you call attention to 
the passe in the Report of M. ©. de Lewops, inclosed in your preceding despatch, 
which makes the resumption of ony negotiation for the construction of « parallel 
Canal dependent on the consent and support of Her Majesty's C rou 
state that he caused this passage to be specially insarted ax an act of deference to der 
‘Majesty's Government. 

Thave to instruct you to {ako an opportunity of explaining to M. C. de Lesseps 
that Her Majesty's Government, while fully opprociating his courleons communi. 


25 


cation. to the British Directors, do not wish it to inferred that they are in any way 
‘committed to the projet of a parallel Canal. 
Tam, &e. 
(Signed) GRANVILLE, 


_—— ee 


No, 24, 


‘The British Suez Canal Directors to Earl Granville —(Received January 27.) 


(No. 8.) 
Sy Tord, London, January 26, 1888, 
WE have the honour to forward herewith to your Lordship copy of the letter 
which we have received from M. de Lesseps in reply to the communication which, by 
your Lordships directions, we made to him on the subject of the dues paid to the 
Suez Canal Company for the expedition to Egypt, as reported in our No.2 of the 
9th instant, 
We have, &e. 
(Signed) * J. STOK! 
©. RIVERS WILSON, 


Inclosure in No 
M. de Lesseps to the British 8 Directors 


Messicurs, Paris, le 17 Janvier, 1889, 
AT Vhonneur de vous accuser nicoption do la lettre que yous aver éorite lo 
9 Janvier par orden du Gouvernement do Sa Majesté. 
Vous mo faites connnitre d’ane part que lo Gouvernement do Sa Mnjesté 
Aécids & payer les taxos et les charges prilovées par In Compagnie du Canal 
sar les vaisscaux de guorns, les transports, &c., omployds dans le C 
nicontes op itairos on Ryypto,"" mais Yous ajouter que “le Gouve 


Sa Majesté n’admet pas qu'il y nit eu aucune obligation. ligale de payer 


ment an point de vue de Néquité, qu'il faut prone 
ation co fait que In présence dos forces Britanniques sur le Canin 
suspension du trafic et la cessation en consdquence des rocettes do la Compagnie 
pendant une longue période 

Vous me demandes enfin de communiquer votre Jottre au Conseil @Adminis- 
tention, 

Bn réponse ih votre communication je me bornemai sur lo premier point A constater 
aux termes dos Aotes de Concession qui rdgissent In Compagnic Universolle du Canal 
Maritime de Suez, quo pas une seule dex taxes ot chnes t Gt6 porgues, et dont 
il sagit, no T'a 6t6 on dehors du droit dont exécution est imposéo aux Administmateurs 
de In Compagnia, oxécution de laquelle ils répondent dovant les actionnnires dont le 
Gouvernement de Sa Majesté ost lo plus important, 

Taurais lo devoit, peut-dtre, de reproduire ici len termes de oe droit of d'invoquer 

ombroux ct semblables qui Tont confirmé, si MArtiole 11 de notre 
e Navigation ne m'intenlisait de l'établir; cat Artiole no me permet pas, 
ir uno réolamation se produisant aprds un délal détermins ot qui ext 
nant expire. 
nt aut paragraphe particulier qui termine votte Lettre, cest Hi un foit | 
Fiquo qu'il est permis d chacun d'apprécier, et je ne puis quo yrend 
‘exprimés en cette circonstance par lo Gouvernement de Sa Majests, 

‘Némoin personnel des é qui oduits en Riypte, dans 1'Tsthme 
de Sues, jai dit cepenilant constator oo fait, q c interruption ie tratie impose 
aux navires I's été par Yontro des autorités militaires Britanniques. 

Agnéer, Ke. 
Le Prisilleat, 
(Signé) VERD. DE LESSEPS. 


ee 
H 





No. 35. 


‘The British Suez Canal Direetore to Earl Granville. (Received February 8.) 


My Tor London, Februar, 

WE have the honour to report that during Si Jolm Sokes recent Ve wo Paste 
to attond the meeting of the Suex Canal Conseil of Administration, he took an 
opportunity, as instructed by your Lordship's despateh No. 8 of the 19th ultimo, 
to explain fo M. Charles de Lesseps that Her Majesty's Government, while fully 
{ypmelaing the courteous communication to the British: Dimstory reported. i our 

». , Contidential, of the Oth ultimo, do not wish it to be inferred that they are in ari 
way committed to the project of a parallel Canal. ieee a 
arles do Lessops roplied that he perfectly understood this, 
We have, &e. 
Signed) STOKES. 
©, RIVERS WiIso, 


No, 26, 
‘The British Suez Canal Directors to Earl Grancille—(Receiced February V3) 


[tee 
ly Lori, Landon, February 12, 1883, 
IN our despatch No, 48 of the 17th October last, we’ had. the honour’ to 
forwanl to your Lonlship a hich M. Charles de Lesseps put forward claims 
fot damage caused to the Suez Canal Company by the British expotiition to Egypt. 

~ ~ are the honoey be dey before your Lordship a schedule of the extra- 
onlinary exponses actually incurred by the Cou niler the sceond heading of ‘th 
above-mentioned letter Sta ee sen oon ete 

laim, amounting to 07 fr, 22, is made up of sev i ut 
Which aro small, and somo of which are perhaps justifiable. rhachis 
Tho two principal iteras aro > 

Auer employs fo the daarnnt of prviians .. thes S 


Site a Ro’ Yce spy toe eo wt 
‘from the Vewelrwater Canal . - a - # mee pial oe 0510 OF 


As stated in our reply to the Company in Ootober, the benolit derived ly th 
Company from the dues paid hy the expedition might very well a aioe 
than covering th ete cary exponen ONE SOE oat 


sera’, BYP NOt hal out to the Company aay hope that this claim will be 


We have, de. 
(Signed) C. RIVERS WILSON. 
J. STOKES. 


No, 27, 
‘The British Suex Canal Directors to Kart Granville—(Received February 13.) 


(Xo, a Confidential.) 
iy Lon, London, February 12, 1883. 
seen VE tae the Ronaur to forward to your Laniship » correspondence which has 
19 Snex Canal Commi agement ye subj 
increnned ‘ocilitian leseraeten wmmittee of Management on the subject of 
The correspondence consists of two letters—the first, from the Orient Steam 
Navigation Company, requesting the Suex Canal Company to provide the means at the 
Sues end of the Canal for enabling their vewsols to All up with coal, bringing their 
draught of water 10 26} fect. The second, from AM. de Lasseps, in reply, points out 
that the improvement is very desirablo, but eannot bo carried out for want of the 
Necessary space, It expresses the hope that, by the help of the British Direotors on 
the Couneil, the necessary arrangements can be made. When handing us this 


dence, M. Charles de Lesseps gave us also the inclosed tracing of the locality, 

Showing how this improvement could be made. What the Company would require to 
carry it out would be an extension of the ground allotted to the domain, common to 
the Bayptis: Government and the Company at Sues. ‘This ground is required for the 
formation of the coaling basin, and of huilding-ground for coal depots, wharves, &e-. 
around it, and would be formed by converting the present flats, which are covered 
the sen at hich tides, into dry land, and canslizing the channel leading to the town of 
5 

“As this extension of ground cannot be obtained without a grant from te 
Egyptian ines de Lesseps infers that the previous consent of Mo 
Majesty's Government will be necessary, His remmrk was that the Company focl now 
that they ean obtain no Concession in Egypt without the M 
Govern whose influence in Egypt is supremo. But, he 
stoubt that that countenance will be given in furtherance of civilization, and’ of such 
improvements a8 tho Sucs Canal Company wish to carry out in the interests of tro 
and navigation, 

Weemention this remark, os showing significantly the future line which th 
Company will take in matters of this pature, No present notion is, we boliove, 

sted fas regards this Suex basin awd land. 
We have, & 
(Signed) J. STOKES, 
©. RIVERS WILSON. 


—— 
Inclosure 1 in Na 27. 
Mr, Waymouth to M, de Lexsnpe. 


Monsicus, Londres, te 13 Janciers 188%, 
COMME on aero que votre Compagnio eat sur lo point de commencer dew 
ur une vaste échelle pour améliorer le Canal de Sues, jo suis chargé par 
f Directenrs de VOriont Line de vous prier de soumettre i vos Directours In grende 
aportance qu'il y \inatallor A Voxtrémité du Canal de Buon un endroit convos 
nable pourapprovisionner decharbon de grands stenmors tols que “1'Orient,” of autres 
do plus grandes dimensions encore, qui seront construits dass Vavente. : 
Torque Orient” n son total do chargement et do combustible \ bord, il cate 
environ 20 pieds 6 pouces,® et il oxt impossible aetuellemont, par suite du manque do 
profundour du Canal, que ce steamer Jo passe dans ces conditions. 
1s tamin do radoub & Suer (Port Theahim) n't pas pls profond que To Canal, et 
Ta mor ext souvent Leup pendant pliisieurs jours au large pour qu'on pitiwe y 
tlle faite da charbon, “I eonsdquence, les grands navies encotrent fréqucmmont 
des portes considémbles ot dea retards au voyage d'aller, > ¢ 
ice Dircetoury enggérent que lo Port Ibrahim ot ses approchos soit, approfondin, 
isons Wane hrawe, ce qui répondralt aux besoins des steamers actuels da plus grand 
‘ype, et Tour permottrait de prendre h bord assex de charbon pour lee menor en Australie, 
én Ching, ow & d'autres partion dloignées du monde, 
Tis soumottent on outre que Jo charbon pour Ie ddpht de Suex devrait, ayoir le 
privilige do passer le Canal au tarif actuellement applicable aux navires sur lent, 
Veuiller, &e, 
(igné) | 8. WAYMOUTH, Seerdtaire. 


Inclosure 2 in No. 27. 
M, de Leseeps to Mr. Woymouthe 


Monsieur, Pacis, le 20 Janvier, \883. 

TAL communiqué & notre Comité de Direction votro intirwsante, lettre dix 
1 Janvier courant, et je puis vous dine que vos Tues avaient ddjh {ait objet de now 
prioceupations, 

Liideé de oréor A Port Towilk, h 'isxuo du Canal Maritime sur Ia Mer Rouge, um 
établitscment important dans lintérét de la navigation universelle, s¢ trouve comprise 
dans le programme général de nos améliorations d'avenir, et jo vous remoreie de votre 
communication, quiconfirime si bien nos privixions. 


© 10 metres. 





Malhoureusement du cité de aca, ow pour mieux dire, du edté do Port Tewitk, 
Jes terrains neutros réservés & Vexploitation du Canal Maritiins were ae permettraient 
rome thattanent de prowéler, si nous devions le décider aux amélicrations aus non 
avons étudiées pour ce e6té dn Canal. 

Tajoute cependant que, accord avec les Représentants du Gouvernement de Sa 
Majesté qui sidgent dans os Conseils, nous espérons pouvoir wring fae arrange- 
ou giuinous pormettront de donner Ia suite que nous désirons aux projets divers que 
doveloprencemngas dans Vintérét de Ix marine universelle, au fur et & mesuretie 
Aéveloppoment du transit 

Veuillez, &e, 
Le Prisiden 
(Signé) FER. DE LESSEPs, 


The British Sues Canal Directors to Earl Granvlle.—(Recvived Merch 94) 


@Wo.17, Confidential.) 
My Lord, London, March 9, 1883, 

M, SSRPS y in Paris at the beginning 
‘of the week to tho at a recent meeting of the British 
Chambers of Commeros respecting the Suo# Canal, in the couneot citer ‘complaints 
Bord pried a to the alleged inndequate representation of British interstee a 
Boanl of the Company. 

While agreeing with M. de Lossops that many of the wtatoments referred to were 
unfounded in foet, or were unthir to the Company, wo took. th opportunity: thus 
aitonted of again urging upon hitn to consider the proprity of introdgeang a Sone 
pants Of Englishmen into. the working stat on the Caval, especially int higher 
posts, 

Wo pointed out the advantages of such a tcasure, both as tending to faciita 
the puesage of English ships through the Canal, and abo ns m mater st poli 
indicating a desiro to concilinte public opinion in this coun 

‘We waro mot, ns on former occasions when wo urged 4, by a declaration 
Mint the ‘thing wax Impomible—in the firt place, the superior appointments. wore 
cicats Of Promotion, mad. the scevien would. be discounged, ant denned ne 
guttiders were brought in over the heads of existing ofllala; besides, Ment Lessepn 
deolured that 2 mixed staff of English and French would nevee wok harmoniously 

We could only expross our rogrot at n detormiaation which wo tonaidared be 
Sentrnry to the best intorests of the Company, and the conversation terminnied, “Ooe 
Temarks soem, however, to have produced ‘a considerable trees ‘upon M. de 
fenons, for, during the ‘mocting of the Council of Adrninistration, which ck Place 
iimmoadiniely afterwarls, he landed ws n written Memorandum, in which Mesto that, 
subject to nn understanding with 1 tee of Management, and after the return 
of SM. Charles de Lesmops from Panaini, he was disposed to propean the creation of a 
Towtsrtointmiat of * Inspecteur de la Navigation, which would bo entewted te ge 

peliatnan by this means, the Memorandum added, the unity of the minnircgn 
rervien would be preserved, 

~ At tho breaking up of the Couneil we <xprewed our acknowledgments to M. de 
Lessee for this Concession, and for the good feeling which had prompted ie 
esacps explained to ts that his iden wood bo that the person. te be lelested (ot 
pebgintzumt should bo naval post-cnptain, and’ that ho might have rank oc, tho 
ends of departments on the Canal, 

NY havo no doubt that thin proposal, when brought forward by the President, 
Pill bo accepted by the Committee of Management and by the Ceenced: tot there will 
re Larinpa seine little difficulty in determining: the precise duties of the cake 
Aoration, so ts to ender biti: av useful-as possible. without interfering white tk, 
mations of the other superior employés cn the Canal, and protably your Lorik 
may think it advisablo to consult the Lonts Commissioncrs Of the ley 
fdentially on this matter, xo that wo may have somo inatractions tor 
When the question comes formally under consideration, 

Jrobably be back in Paris at the ex of Apel. 
An the meantime, we venture to think Uhat your Lordship will receive with satise 





r animates M. de 
faction this indication of the conciliatory spirit which at present animat 
Lesseps in his intercourse with us, ean! 
oe (eign) wo"C. RIVERS WILSON 
7 J. STOKES. 


No, 29, 


Bart Granville (0 the British Suez Canal Directors. 


Seaton Foreign Ofice, March Wy 1883, 
soot Tray idored, in communication with the Lands Commissioners of the 
iAdmtcly, tio proposal of the ‘Sues Canal Commitieo of Management, teat of 
patch Ni dential, of the 12th ultimo, for the 
i pe oh Oe oe ty eer 
fe carted sot withort obtaining forthe Company an extension of tnd which woud 
F ‘the Egyptian Government, and he . i 
Se ee 
po er tne bart of Duiferin, and have. authorised lim to support i 
Many nication tothe above eect which may be adrod by the Company 
necessary Any 


\t 
= Tam, &¢. 
ees (Signed) “"” “GRANVILLE, 


No. 30. 
Earl Granvitle to the British Suex Canol Directors. 


gene) Foreign Office, March 22, 1888, 
jentlenen, 


i 1¢ Loris Commissioners of the Admiralty 
he sabject af Jour deta No. 13 of the 12 lino, formar tain pl 
foewant yds Sux Gaal Company for extraontinary expenditure incurre 


; ; jesty’ ment 

wee rave to sabe fo your Sebdental information, that Hie 3 ry Goremeat 

a intent to pay these claims they consider, howorer, that it Wi ot be nicer 

that you should ake any sett enssornicaion to that efecto the Company, bt 
ate yourselves to ating, should the question ngnin bo alse, Uh 

Governanent cannot sdmit the validity of such claims 


, eo, 
(eigned) GRANVILLE, 


No. 31. 
Earl Granville to the British Sues Canal Directors. 


tt Forrgn Offer, April 7, ae 
: isi the’ Admiralty your 
cated to the Loris Commissioners _Adnimity yo 
‘i Exe ie ‘the Oth ultimo, stating that Mt. de Lasseps has offered ‘ propose to 
Seren ioict Commltties of Mamsgemeat the creation of anew appointment on the 
ork Canal, namely, that of * Inspecteur de Navigation, at 
en aot a i have t you to express to M. de Lesseps the 
i ; and T have to request $ » he 
Butrction’ with which tis snnouncement Las been received by Tet Majesty 


Government. 


+ Be. 
(Gignet) Sh GRANVILLE. 





No, 52. 
The British Suez Canal Directors to Earl Grancille-—(Received May 2.) 
oie oa Confidential.) 
iy Sand, i 
a . . Paris, April 3 
, A # led q oe Lessops to-day with the intention of earnee a hia 
sujet of our despatch No, 17 of the a Mnatasceee eee oe 
~ Without allowing us, however, the opportunity of introducing the subj 
conned Caos Par ca ee ee 
reonnle it the newspapers, ow tho eccasion af the resent reception by yur Loris 
of seataions trom, the Ansaid Chamba of Grmmere sod. the Chanter i 
pecting the insufficiency of tho exist i 
of entrant thn propo for aoe canal. eee a 
J advarted to what he considered to be the misrepresentations of i 
ee compa tht tho rights of Ns Gupany ero disogardod. cal he 
é 1 considerable emphasis on the omission in your Lordship's reply’ of 
Socom wap any tia ate dey ae Lace 
Bad ot te Cased Ho added that when the question of new works was 
consideration lat winter, be, his managing Committe, and his technical adviser, 
wea eR recommend the construction of a second parallel canal, but port 
further consideration of the idea sine i e < 
nen which it anc with fom de Reprowsataives of seabiups comets 
fe further hat ho was undor the improwion that he hn ‘ 
i end aoord onal pols with Tr aj Wye Government, o€ which bi ofler gt 
he appointment of an Bnglishman as Inspector of Navigation was 0 
the whole situation was now change, and Teknay ach emece aie eal 
bo tributed to alarm at the attitute of the Baglish’ Govern at. Te. 
besiogd for the lst two days by indignant sharers who bad toon the ranrk 
ratuo of thelr property depreciated (ofall 20 ft. pr share having taken pl and 
undor thevo tirodrmstances he was ot prepared to give effect to his condit 
crgement ne to the new Sprites creche «scam 
Jo bogged ts, however, to discuss the whole matter ith i 
Mi: Charla do Leuope who wie prsant ped epee oa 
interview which followed with M. Charles de Lossops i 
‘and much more satisfhetoey charac wo Telvinblow ates 
and much more tay charter, and we hare thought i edrisble to enbely 
__ We have, &e. 
(Signed) "©, RIVERS WILSON, 
J. STOKES. 
EDWD. J. STANDEN. 


‘The Uritish Sues Canal Direct 


(No, Confident) 
ir Lard tora Paria, April 30, 1883. 
roforonce to our immediately preveding despatch No, 20 of this dato, we 


aye the honour to report lowin, oulars ie 
‘ars Se opour to rpart ape wing particulars of an interview we have just had 


M. Charis do Lawes began by repeating the words his fathar had jut used to 


us, viz, that the whole «ttaation as between Her Ms rernms 

:! preon Her Majesty's Government uc 
Sp Scene peementioepay ae Sere eee 

on Npping on Turvy last. Ue sad tha 
gusts a in were eventy of far greater importance then cond to sateen hee 
imple o. romedy as the appointment of an English olficial on the Canal, h ao 
considerable might be tho. positlces created ‘for him; he had indeed, watil quite 
ge i epg lye fe 

tao the all differences, and had been cows 
Tier Mojo's Government ax saistctory sod al Sak srl appane rooms] 
his was not the caso, and in these elreumatances it might’ be advieable at once ts 


‘examine, from the widest point of view, what would be the extent off the coces 
craic Company might make so ns to satisfy the requirements of Her Majesty's 
Heice tment, and fhe interests of commerce, and effectually protect the Compsny 
Sgainet the recurrence of the complaints and attacks to which they are now exposed. 

Tie then said that the fundamental idea in the minds of the representatives, © 
British shipping was evidently the apprehension that the Company, being if Hosea 
British shipping wad always exercise the rights unler their Concession to their fullest 
extent, woe fMat no reduction would be voluntarily mado by them in the maximum 
extent fail allowed by their Charter. Tfe stated distinctly that this was by no means 
Fit oe tol shal always considered that a monopoly carried with it duties as well ss 
Frivileges—that the Corapany ought not to seck for an excessive rate of remuneration 
Tithe expense of trie, and thot he hnd been and was still quite, peopaced, to 
a th oe what conditions a reduction of tariff might be mando, for instance, that 
consider pMtuction of toll in propartion to increase of traffic might be establ 
Aut althoush he guarded himself as usual by the observation that lis sugueal 
an thet to bial the Council of Administration, he gave us to understand that be 
aoe est acnegotintion might be opened on a basis of which the above would be-cne of 
PpoveMtt IuGortant points, ‘The other elements of the negotiation to. which he 
the imoat importa the attainment of  suficiency of canal accommodation for the 
requirements of commenos, and the appointment ‘of the English Inspeotor. 

‘The whole tenour of AL. Charles de Lasseps’ observations showed evident appre: 
onsion of the danger 10 which fhe Company would bo expose if they dit not take 
some stops for concil in England, and wo think it not improbable 
That (het present opportunity. may be mado available for obtaining nob onty some 
doin tHe concestion to the interesta of commerce, but also for xunterially incrensings 

english contro inthe mumnagement of tho Companys Lut at tho samo time, wo fool it 
Mngtet to represent that, however alive fhe Mears, do Losops and the Council may 
Pare material Interests of the Company, they import into theis discussions & 
oe te aia amount of sentiment, whick, upon various occasions, we havo, found. an 
consid veat factor in the ogotiationx we have had to conduot; and that it ob 
noonyiene excessive, or aro pnt forward ina spitit of what is thought to imply 
hostility to the Company, we Fear that we should havo difficulty in obtaining any 
material advantage from the opening now offered to us. 

‘We may add that neither of the Mess, de Lesops appea to nttach imporines 
tothe aveny, of a canal starting from Alexandria, which they believe to be imprac- 
Hloable, and in no caso likely to compete with the existing Canal. 

He Sn ne coed. to ‘ring this matter without delay nndor the consideration of 
your Loniship, inonler that we may be able, should the overture which lng bow made 
Joi find favour with Hoe Majesty's Government, to obtain suck instructions as miy, 
aioe aa otenter upon its more sons discuxsion when we meet in Paris for the yearly 
sottleaent of accounts on the 28th May: 

We have, &es 
(Gigned)——-, RIVERS WILSON. 
3, STOKES. 
¥DWD. J. STANDEN. 


—————— 
No. 34. 


‘the British Svez Canal Directors to Earl Granville —(Reeeived May 2.) 


No. 28. Confitential.) 
y Lon. Paris, May 1, 1888. 

WVITH reference to our despatch No, 20 of yesterday, we have the honour to 
report that at the meeting of tho Council of Aduinisteation to-day Mf. do, Lassipe 
Teak the opportunity of making soune remarks on the xubjoct of the fall in the make 
rare ae eee Canal shares, which has been going on since last Thursday, and which 
had reachod 300 fr. per share yostonday evening. 

A de Lesseps was today moderate and calm; his object was evidently to swnine 
from the satals of ir Directors all eause for alarm, and through them to pat wn end 
to the agitation at prosent prevailing amangst tho small sharcholders, 

Mt tie Lesseps well upon the good understanding existing between the Comp 
and Her Atjortes Government, and on the works for the improvement of the & 
a Tae eae decided op, aod sehich sro being actually carried out. Io nid that 





az 


be did mot suppose that your Lordship could keep constantly in y 
tinge details of could anticipate the effet that would be predaced by aay neacce 
foallude to them, but he expressed the hope that Her Majesty's Government would 
‘ake an opportunity of making some public observation which would have the eflect of 
calms Soagintion which had sprang up. 

‘appealed to us to convey to your Lordship the expression of this hope. 

As we had observed in our private conversations with the Direstor chat there 
was a considerable feeling of irmtation amongst them, and as M. de Lesseps was 
@xtremely moderate in is language and friendly in his allusion to Her Majesty's 
Sasgrment we though it best not to raise a discussion which might have assumed a 
Torti A de ees fautinal ourselves to simply promising to report to your 

__ We have, &e. 
(Signed) "©, RIVERS WILSON. 
J. STOKES. 


EDWD. J. STANDEN. 


reer aaa 


No. 35. 
Mr. Lister to the Lave Officers of the Crown and Dr. Deane. 


Gentlemen, "g 
= Por 3 

T HAVE tho honour to transmit to you, by dimetiin of Bast Gaetan ihe 
Bepors ote in tho acco pening lst® with reference to a claim pt forward by tho 
Het ine ii exe I er of constructing a marit canal through: 

am for you, in the first place, to the ible to the Concession of thy 
a0ih, November, 1866 (Parinmentaly Paper, pe Dy bana ee Viceroy of Egypt 
granted to M. de ‘exolusive power to form attd direct an universal Company to 
Dieree the Tsthimus of Sue, and to work a canal between the two seas from witch, ie 
{ould appear that the power thereby granted did not extend beyond the. isthin 

{unis Flew seems to have been hold at the time by ME. de Lesseps, wlio, in his Report te 
th ded af sgn ies east Fat Fe ed 

ig to limit area throt which the canal to vw 
{lated that, after reviewing all the schemes put Toran during the las Bfty yon, fat 
tierty had boon given to make « communication between the Hed. Sea and ie Medi. 
lormanents by outting the Isthmus of Suez at a point to the east af the Nile, but that 
ie Highness bat dias redhat ho would not authori. the to take a lino 

- i 

tena rou cr oon Fees on the Mediterranean to the west of the Damie ta 

The second Concession, of tho Sth January, 1856, alludes in the preamble (p, 
Parliamentary Puper) toths frst Concession granted above, x giving te M- “i ee 
{xclutve power to peroo the Isthinus of Suc, and deserts the duty of the Compatty 

o be the construction of maritime canal between Suez on the Ted Sea and the Gulf 
of Pelusium in the Mediterranean, which description. is repeated in the second Article 
of eee the Company (p. 8 Parliamentary Paper. 

Main, wement of the Convention between the Company and the 
Eepptian Government (p. 19, Parliamentary Paper) relative to the construction of 

fresh-water canal, reference is made to the ‘two Concessions of 1864 and 1856 for the 
bop ee < esas ‘Scross the Isthmus of Sues. 

‘am to invite your attention to Article 56 of the Statutes (p. 13, Parliamentary 
Popes), which lays down that the approval of the General Asstably of the Shane 
holders is necessary in questions of fresh Concessions or of combining with other 

hemes, from which it may be inforred that other Concessions were considered 
possible, and that the Concessionnaires only took the necessury precautions to prevent 
=y Jnteforeios with the Concessions obtained by them so far as the Suez Canal was 

‘The accompanyin, teh, from Her Majesty’ t and . 
Egypt in 1972, Shas that the Khedive then pee en red anes weenoe 
& fresh-water maritime eanal from Alexandria to Sucz through the agency of a Britis 
‘Company, and that, although M, de Lesseps had made representations on the subject, 
+ Sere sit Se Cee Cory (taney ae) Cal Set, Nm 7, Spe 6 


tof ship communication between t 
"His Highness refused to admit this pretension, as he maintained that no such con 
Sinsction scald be tached to the Cenecston, au that there could be no dow of is 
right to make canals through Ezyptian territory. wap se 
own Fgh (> Fer you, on the over hai, toa despatch from tho British Directors of 
the Suez Canal Company, who were consulted with reference to » scheme for cutting 
‘a second canal between the Mediterranean and the Gulf of Sucz, in which they state 
their opinion that the Concessions to M. de Lessops give him the exclusive power of 
‘working a canal between the two seas. zee 
T am to request that you will take these papers into your consideration, and 
favour his Lordship with your opinion whether the Compsny's monopoly extends to 
‘any canal uniting the two seas, or only to any canal uniting the two seas across the 
Isthmus of Suez} and if, in your opinion, such exclusive right only applies to the 
Isthmus of Suez and the Gulf of Pelusinm, whether the Khodivo has a right to make 
asecond canal, starting from the east of the Damietts branch of the Nile, or only from 


the west of that branch. 


for his own canal the 


Tam, &, 
(Signed) "TV, LISTER. 


SS 
No. 30. 


Earl Granville to the British Sues Canal Directors. 


a Foreign Office, May 16, 1888. 

TER Majesty's Government have hai undor their consideration your despatches 
Nos. 20 and 21, reporting couversations hold by you with the Messrs, Lemops, and the 
suggestions put fervant by M. Charles do Lomops as to the arrangements that might 
Termade betweon Her Majesty's Government and the Company with the view of 
meeting the requirements of the shipping and commercial intorests of tix country, 

T have now to authorize you to take an carly opportunity of opening negotiations 
with M, de Lesops, taking as bases the three following points, which Her Majesty's 
Government aro desirous of attainin : ; 

1. The improvement of the Canal aocommodation across the isthinus 40 ax to meet 
the increasing roquirements of commercial trafic. 

2, A substantial reduction of the dues and tolls, 

3. An increased share in tho government of the Company, 

Tn consideration of such concomions, Her Mnjosty’s Government would be 

pared to favour tho construction of second canal, parallel to the presont one, 
and with that object to join with the Company in sccking from tho Egyptinn 
Government a concession of the additional lands indispensable for its formntio: 

‘They would further support an application by the Company for a prolongation of 
the term of their @ iting m, and they would assist M. do Losnops' viows as to 
the extension of the Fresh-Water Canal to Port Said, as to which you have already beet. 

ished with insteuctions, 

Fairer Majesty's Government consider that in view of the predo 

this counti inthe Canal, and especially after any agrooment arrived at for its further 
extension, ft would bo only reasonable that the present Direction and practical adminis 
tration of the Canal should be modified. E 

Should M, de Lesseps suggest any ee with Her Majesty's Government 
intended to lessen the pecuniary burden which might be entailed upon the Company 
by giving effect to the wishes of Her Majesty's Government, you will report his 
pro ‘to mo, and failing any such initiative On his part, you might fake advantage 
Of any favourable opportunity that may occur for eliciting an overture to this effect. 

Tnced not impress upon you the necessity of using great cantion in conducting 


‘these negotiations. 


Tam, &o. , 
(Signed) GRANVILLE. 





u 


No. 97. 
2 Canal Directors to Earl Granville-—(Received May 22.) 
(Xo. 25 
My Loni, Paris, May 20, 1883. 

TN obedience to the instructions contained in your Lordship's despatch No. 21 of 
the 10th instant, we m advantage of an extraordinary meeting of the Suea 
Canal Council to open negotiations with Mf. de Lesseps on the three points indicated 
by your Lordship. 

Wo have the honour to report as follows the results of our discussions with 

M. Charles de Tasseps, which wore confirmed by hin father 
‘On the subject of tho improvement of the canal necommodation across the 
Lothnnus, the MA, de Tessops pointed out that the Committes of Works had alrady, 
Inst winter, recommended that the eonatruction of a sceond canal parallel to the frst 
should bo nndertaki ithe net tonnage passing through the Canal should reach 
10,000,000, iu onler that I€ might be completed by the. time this tonna 
anion’ £0. 12,000,000, and that the Council of Administration had 
Dut, in onder to meet the requiroments of trade and the wishes of Her 
‘s Government, ME de Lesseps declared that he should bo ready to recommend 
to his ndertake this work at once without waiting for the inerman of 
tonnage, whiek hi med necowary to allow of the shareholders bearing, without 
too heavy a the increased strain on thelr revonue which #0 lange 
That wo proposed to posh forwant the work with the utmost « 
plo Ieanight bo carried. through in four years from tho ny 
cneement, M, de Tasseps stated that a further concemion of land would be 
requited, through whieh the second canal woul pass, and on which now towns or 
Villages must be built, and enlarged basins at Port Said and Sucx be excavated to hold 
The Increase of shipping for which tho means of transit from ses to soa ix being 
provided. "That he counted on the support of Her Majosty’s Goverament in obtaining 
{iis concession, ns well ax a profongation of the term of the concession in considerstion 
ff the heavy additional outlay to be mado on the Canal. 

‘a reguvils the reoond point of discussion—a substantial neduct 
tolls ive found a very decided opposition to any immediate redueti 

Tr'was contended that the suggestion which had heen made to ws, and which 
formed the subject of our No, 1 of the 30th April last, was intended to be pro- 
spective; that the arrangement concluded between Mf. de Lesseps and Colonel Stokes 
Te TE70 for the gmdual extinction of the surtax, which is now im the last year of its 
‘operation, hnd Been represented to the sharcholilers ns co sand that thereafter 
they would be left in the undisturbed possession of the "Bhat as such it had 

‘hough reluctantly, acoopted by them, nnd that it would bave the worst effect to 
eam to them now before th t which thoy had been taught to consider final 
Jind reached its accomplishment, and to call upon them to suffer a reduction of thelr 
Jogal maximum of 10 fr. por ton. 

Tt was admitted that the trne intorests of the Company consist in not abusing the 
power conforndd by their Charter, and that the Company was prepared to accept an 
MVontual reduction of the tariff, or, in other wonls, to admit their eustomars to a share 
Of theie profits, but this reluetion was not pouible at the very moment at which they 
faetived a¢ their normal condition. 

Te was further urged that the reduction of the tariff could not be proposed just 
tu they were abont {0 engage to construct new and extensive works; thnt the share- 
Holders would certainly rebel ngninst sacl propos 

"Tho outlay on the second canal could! not bo safely estimated ot loss than 
200,000,000 fr, including the outlay necessary for the construction of a fresh 
‘wator canal between Tsinatlis and Port Sald, which would be an absolute necessity 
in the event of the duplication of the Maritime Canal, ‘The snnual charge of this sum 
tn the Compang’s rereniie would not be less than 10,000,000 fr., to which must be 
Gilded $,000/000 fe, or 4,000,000 fr. annually for inereased cost of working and main- 
taining the new canal. ‘Yhat this annual charge of itself was equivalent to a reduction 
St tacit in its effect on the dividends of the shareholders of at Teast 14 fr. 
per ton. 

We pointed out that the outlay would not all take place at ouce, but by degraes, 
to which it was replied that if the work is to be earned through with the rapidity 
Ghove mentioned, and which iv indeed most desirable in the interests of commerce, 2 
Tange part of the'suni must be spent at the outsot on the acquisition of dredging plant 


and the establishment of the working parties, workshops, &e., and that thus 2 heavy 
nual charge will at once eome upon the revenue, 

however, pressed upon ML de Lesseps that, even if he did not sce his way to 
an immediate reduction of the transit dues, there is a due levied by the Company 
svhich gives rise to much irritation and complaint, snd which, although the Company 
have a right to levy i, we tho y might, and, indeed, in their own interests 
should, abolish at once an ly, the pilotage due, This due is. mu 
in exeess of the real requirements of the pilofage service, and we urged strongly that 
it should be maile to disappear. 

M. de Lesseps admitted the force of our arguments, but pointed out that this 
pilotage due brow ‘or 75 contimes per ton; that its 
abolition, therefore ‘Ken ns forming one distinet step in the discetion of 
gradual reduction of the dues. ‘The net tonnage being now at about 5,000,000, ho 
Proposed to reduce one-half of the pilotage dues when the met tonnage should reach 

000,000, the other half nt 8,000,000. 
He furthor proposed to remit half-a-fmane per ton from the transit dues when the 
1 reach 10,000,000, and by successive steps to bring tho transit due 
down {rom its legal maximum of 10 fr. to 7 fr, when the tonnage should havo reached 
30,000,000 tons. 

Tils did not scorn to us acceptable, and we urged M. de Lesseps to provide for a 
gmdual and m e specdy reduction of the toll to & fr, on the samo basis of 
Augmentation of tonnage. 

"After much discussion, another solution was proposed, which scoms preferable ta 
any scheine simply based on the growth of tonnage. In any calculation of tho latter 
pntem it is necessary (o assume an annual expendituce sevoenl years in advance, which 
may be entirely falsified by the roquinements of the Canal, 

It was therefore proposed to make the reduction of the duc 
net receipts of the shareholders. ‘The net profit for 1882 has been ver} 
cent, on the share cupital. For 1853 it will probably amount to 18 por 

‘The proposal submitted to us on this basis wos as follows :— 

1 the profit reachor 20 per cent. which at tho prosent rate of progroxs would 
following year the pilotage dues to bo mupprossal. 


“After a yenr of 25 por cont. profit the transit duos to be diminished by 60 centimos, 
fand 40 on for every adAltion of 6 per cent, to the profits of a your m diminution of 
50 centhies to be mado on the transit dios, 

Tt was during the course of the long discwssion on the subject of the effect on the 
evento of tho changes for the new works, whieh will tend to kecg down the poreantago 


‘on the profits, that the opportunity occurred for eliciting from ML. Chineles do Lawops 
fn observation to the effect that if Her Majesty's Government could nid them in the 
tualter of the eapital for the new works, #0 that, instead of an interest of say, 5 per 
cent, they would have to pay only i per cent., the moment for the reduotion of the 
ues would be considerably hastened, ond tho burden of the now works to tho share. 
holders sensibly lightened.  M. Chatles de Lesseps even remarked that Her 
Government might perhaps be disposed to create o sinking fund for the extinetion of 
the debt from the dividends that will eventually acorue to the Government. from the 
Jharoa held by them, Tt Was apparent to us, however, that the idea of obtaining the 

iatance of tho English Government ing tho capital proceeded rathir from 
the desire to show their co-operation with the Goverament than from any attetion 
‘offered hy a reduced rte of interest, which they look upon as in the interest of th 
thip-owners, for on it will dopond the earlier rduetion of tho tariff 

Tha« been usual to offer tho Company's loans to the sharcholders on ndvantas 
geous forms, and any arrangement which might deprive tham of this privilege would 
probably not be 40 aeooptable. 

Tn. purine of your Londship's instructions that we should enifeavour to 
obtain an inerased sharo in the goverment of the Canal, we submitted to the 
MAL de Lesseps difforent methods hy which this object might be obtained, but we 
found ourselves confronted by the difficulty in which they stand at the presont 
moment in presence of a very excited stato of public focling in Frauce. 

‘They profess their auxicty to give a cortain satisfaction to Her Majesty's Govern. 
ment on this point, but cannot afford to appear to be yielding to the pressare of 
public agitation in England, and thereby discrodit themselves. with their shareholdars 
and the French publi 

There appear to be thren motheds by which, in liffereat degrees, a larger participa 
tion in the control of the Canal might be obtained by Her Majesty's Government -— 





— 








ion of the Statutes with the 0 he Timit whieh allows 
holder maximum of ten votes oniy in the general assembly, and 
substituting the principle of voting power proportional to the interest of the share- 
holder in the undertaking, ie, to the number of shares held b We strong 
treged th reasonnblonoss of this system, which way not altogether denied, althoagh 
we were assured that it is not in force in the great Frenel anies; but Sf. Charles 
dle Lesseps declared that its adoption now by the Suez Canal Company would be an 
absolute impossibility, inasmuch us any such alt Statutes would have to 
bo voted by the oxisiing body of sharholders, who certainly would never voluntarily 
agree to an arrangoment which would virtually hand over the government of the 
Company to the English G 

Acortain. numb t be introduced into the stat on the 
Canal, and a larger share in the Dirvetorate might be reserved to Englishmen, 

Gn the second point M. Charles de Lesseps repeated what he hax often doclared 
am previous o¢casions, when wo have prossed it on h m—that although there 
wax no objection to introduce Englishmen at the bottom of the servies, who might 
oventnally rise to the upper grudes, it would be destructive of the harmonious working 
of the present system if men were introduced nt once into the higher offices who 
would be looked upon as the nominees of a G 

ML Obarles de Lesseps referred to the suze r 
creation of a new appointment of xn “ Inspecteur do la Navigation," to bo filled by an 
Ho declarwd that, in his opinion, such an appointment would be 
destructive of the Company's organization, and must inevitably lead to serious 
difficultios. He contended tha fan English officer depending on 
Her Majesty venment, and way independent of the Company, not only 
will the Company's superloie officers be placed i invidious position, but other 
countries may clnim to have their own Inspectors likowise, and thus an international 
intorterenco bo ontablished‘whioh it's ax much the interest of England ae of the 
Company to avoid. 

If, on. the othor hand, the Inspector is made a servant of the Company and liohle 
to be dismissed by thor, be thinks that Ter Majesty* Government wil be piaoed in 
‘8 falso position, and the Company will fool hampered in itx fre action from its 
Unwillingnoss to dismiss any officer named by tho Government, He would entertain 
a ximilar objection to an officer nominated oven by the French Government 

Ho urged, moreover, that an effective inxpection of the Canal is mado by two of 
tho Directors, who annually visit the Canal, and report upon its condition and the 
working of the different services, ‘That they would bo wory willing that ono of there 
Directors should always bo one of thoxo repronenting Hor Majesty's Government. We 
did not think that this would enter into the views of Her Majesty's Government, and 
tho mattor wax finally eaferred to M. de Lesweps himself, who overruled the objections 
of his son, and. expressed his conviction that, if a proper allicer wero selected, there 
would be ‘no difficultios; and that ae soon as the prosent effervescence has calzcd 
down, and ho can do it without the appearance of lelding to preaure, be would 
recommend to the Counell tho appointmont which he bad himself suggested before 
the agitation of the last fow wroks had taken m0 decided a form. 

‘As regarited the third point, vie., the increase of control in the Central Adminis- 
tration, M. Charles do Leweps pointed out that the arranges 
Ditvetirs, holding the exceptional position of representing Her 
in tho Council of tho Company, wore acoopted by the Council and by the genoral 
meeting of shareholders in 1570, indiestod clearly that such representation wax 
oongidered and admitted Uy Her Majesty's Government to be » full recognition of 
their extraonlinary intrest in the Company. 

He did not ‘see how an addition to the number of 
incroass the power or authority of Her Majesty's Government in the Council, 
is alrondy grostor thon that of any sharcholder or group of sharcholders, because no 
othor sharoholders ate direetly ropresonted in the Council; indeed, any stich edition 
would tend fo weaken the influenco of the threo official Directors, and ercate a feeling of 
antagonism on the part of the French Direetors whieh hitherto has mever been aroused, 

Ho recalled to mind that not only is Her Majesty’s Government thus disvetly 
represented in the Counell, and possesses all the weight which the English Directors 
must naturally havo 14 thé mouth-picces of the Government, but that Mr, Standen is 
an honorary member, and, in due course, will become a regular member, of the 
Managing Committee, and thus tnkes an active part in the daily management of the 
Company's affairs; and the other two Dinetors assist at the meetings of the Financo 
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Cammittec, to which all matters of importance are referred before submission to the 
Stil, to increase the importance of these Directors, he should bo willing on th 
first vacaney to proposo that one of the tires Vieo residents of the Comes anne 
be chosen from the British Directors. ashe 
One additional point that we urged was that, for the better workin 











of the Canal, 






4 large proportion of the pilots should be Englishmon, or at least should. speak 
lish. This was fully admitted, and the Company are pre gli 
Pilots, if they will present themselves, : c 








‘To sum up the concessions whi 





h M. de Lesseps expresses himself willing to 





_ 1. A second parallel canal to bo made at once, and completed, it possible, within 
Period of four yea somtelibewsc cn ee 
a.) —tho of the pilotage toll as soon as the 

allow of a distribution of 20 por cont. on the share capital 
(b) 1 1 reduction of the transit dues by 50 contimes a-ton after each 
lecessive jnerement of 5 per cent. beyond 20 per cent. distributed to the shiraboldens, 
}—The appointinent of ish officer ax Inspoctour de Ja Navigation " 
1, to be designated by the Ingtish Government for employment by thi 



















nings of the Comps 

















Company, 
Com ty he nomination of one of the English Directors to be a Vieo-Presidant of the 
‘ompany 
{c) he employment of English oF Knglish-speaking pil 
8 consideration of the concessions above mentioned, tho Company would e 
he good offices of He dover i pea a Ege 
t! 1 oflons of Mer Majesty Goverment in obiaining from the Reyptian 
or nt, Brant ofthe ands required. for making a now ennal and the enlargwnents 
{0} 4 pronation ofthe term of the existing Concanion 
(©) Facilities for tho construction of a fresh-water anal between smaili 
vont Sd not a f r J botwoon Lemattin and 
conclusion, we desire to state to your Lontship that 
+ which extended over four long interviews, the attituile of M. 
resentatives, although friendly, was in subsl 
‘They declared that if U 



























; hi 6 Lossops and 
a not very conciliatory. 
second canal was to be made by tho Company, it wax 
ition. They worw strong in the right of thelr monopo 
and working of a canal acrom the Isthmus, and wore convinced 
hy any other route could successfully conipete with them. 
, rats of their share alder they won be porfootly satistied to abide by 
lecisions taken last January, which, in the judgmont. of M, de Tasseps, would 
sufliciently provide during & considerable poriod for the requiromonts of commerce, i 
If, therofore, they now aro willing to undertake thls important ‘now work, it 

would be entirely in deference to. the wishes of Her Majesty's Government, and to 
meet the exprowed demand of Boglish merchants and shipowers a 

‘© must add that M. de Loops and his advisers absolutely refuse to admit the 
ustice of the complaints which have been so abundantly exprossod af late as to the 
beliciency of the ponent anal aceon, 

, opinion, however, that such complaints will cease to be hoard when, 
feagand canal having boon made, vesels will not be shunted into sidings, mn the 
{rzitation and annoyance caused hy these delayx will in future lave no reson for 








































We have, &e, 
(Signed) 





‘STOKES, 
©. RIVERS WILSON, 
EDWD. J. STANDEN. 
ey 


No. 38, 


Sir B. Malet to Berl Graneille—(Received May 3 
mae B. Malet to Berl Granville -—(Received May 234) 
My Lond, Chiro, May 12 
. iro, May 13, 1883, 
T'HAVE the honour to inclose herewith a copy of an opinion veg a 
. hetowith a copy of an opinion given by’ the 
Officers of the Egyptian Government in answer to the ‘question sabinitted i hem 
1550) L 
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“whether the Tessops Convention coustitutes a monopoly which restmains the Govern- 
mont of His Highness from ever establishing a new line of water coxamunication 
botween the Mediterranean an the Te 5 
Tho opinion given by theso foatiemen is that, reserving tho right of the Beate to 
exnot: additional works and, modifications of. those existing, the Lawscps Convention 
constitutes ' a of a new 
pinion is signed MM. Borelli, Pidtri, and Ava. ‘The first two gentlemen 
avo Pronch; MM. Ars is Hal 
fs principally tased upon the following wonls occurring. in 
‘ren £0 him (M, de Lewsopa) by these 
power to constitute and to. dime an. universal Company for th 
Sues, and a and working for" his benefit 
who aro of an oppenite the Law Officers of the Reyptian 
Government hold that thas ‘words merely that the. Vieoruy” granted on 
usiye Fight to Ml. de Lawepe to make and work the extting Canal; that the 
wen granted to him wus exalusive with regard to that Canal; but that there is 
muothing. inthe sucormire concessions to the Sues Canal Company to. prevent the 
ent fom permitting the construction of other canals uniting the 


T bave, &o 
Signed) EDWARD B. MALET. 


Inclosure in No. 88. 
Opinion by the Kgyptian Law Officers 


LES Directours du Contentioux de I'Btat, réunis en Comité et Cor 
question suivante: La Convention de Lesops constitue-telle un monopole qu 
interdiso A tout jamais au Gouvernement de Son Alteso ta fnoulté d’établir, wm 
nouvello yoio do communication par au entee In Méditerronde et la Mer Roug 
y sions est lo. soumettro un. soul particulier ow 
trotenie dk won fran, risques, et peérils, 
Mis publi, mayeanant Fabandoa, pour un tein ecirming de 
droits qui ont Io plus ordinairement pour objet la porveption Wan plage, 
o Gouvernement donne et Io 00 it pour indemnits de 
, qué Vautorisation do poronvoir certains taxes. Que ces taxis 
Tout tout le prix de lentreprise pour le particulier ou TAssociation qui s'est changée de 
Voxéoutor, Que par suite, In position du mnnaire n'est autre que celle d 
Yadjudicataire qui a mond i fin xon entroprine, A vette différence pros, quo cel 
pays par lo versoment dé ln yor lée, tandis que celui, doit trouver son 
ans few produits d'une taxe A porcevoir. Quo des lors Ia taxo et lo droit de la poreevoir, 
voi dono-ce qui reate mu concessionaire, pour tui, tout ext 1A TP iragit do 
détermincr lov garantios et In protection qui Tui sont duos; cest A ee devit, daus la 
ature que nows venous de lui amigner, qu'il {aut so rapporter: Que s'il sagt, au 
eontrairo, d'expliquer et de justifier lex pouvuirs de. protection. de conservation, ot 
disposition, atteibués an Gouvernement, eest encore i co droit qu'il faut se 


‘Considérnt que Vootrol A un particulier ow A une Association dune Concession 

Je but est. Mlentique A uno pricédente Concession en pleine exploitatios 

estoment do nature, par le soul fait de la concurrence, i diminner Mv 
partant lo produit des taxes da travail d’utilité est-i-dire, & porter atteinte, 
par lo fait du Gouvernement, aux conditions n 

Considdrant: que, dans Ie silence du enhier de admettre qu'une 
concession pricxixtante ne met pas obstacle’ uno Concession nouvel 
Tutilité publique, maix que ce tempirament est corrélatif aux droits ex 
primontiney du pouvoir souverain, Qu 'll ext méme généralement abandonné a 
Foxercice de co pouvoir par voto législative, et quil ne s'applique, en réalité, qu'avec 
Vamuntimont, ou la suite d'arrangements spSciaux intervenns entre le Gouvernement 
ot Lem introns 

‘Considérant au mrplus, que Ja, proposition soumise & notre examen ne. prisente 
Awoune de ces conditions, soit qu'on considare les faits cux-mémes, soit qu'on 
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consiiiire les rapports de ln Compagaie Universelle du Canal Maritime de Suez avec 
Is. Gou ent Eayptien, rapports qui sont ct demeurent nigis par les principes 
du, droit commun et notamment par les dispositions de V'Article 7 du Code Civil 
Fuyptien 

9 


itutifs de la Compagnie Universelle du Canal 

Maritime de Suex ne laissent aucun doute sur Ja pensée absolue duu Vice-Moi d’Bgypte 

et do M. de Lesseps d'nc e asuvre wnigue, excluant toute idée dentreprise 

vale, que cette peasée sexplique tif du projet ot par les obstacles de 

tout genre qui lui étaiont -opposés oviont plus é« ‘encore par Ie 

irs et los concessions xt sxyption 
ainsi il nest jamais question. de 

1 Maritine de Su Grand Maritime do Sues ik 

ccher plusieurs expressions du. mime genre, 

ponsée absolne dune amv unique—que le 

wid Tmpériale. a été cong. et derit sous Verupire de cotte 

© universe! dovné h In Société corrobore ces eonsidéra~ 


tuo si Ia Concession donnéo AM. P. est pax qualifién 
duns les notes constitutifs, ello y ext dé fo ot expliqués en 
termox qui nt vides de aena wile niavaient point cette signifleation—telle est 
Vincontestable portée du préambule du. premier Aeto do Concesion: “ Notre ami 
M. Ferdinand de Losops ayant appelé notre attention sur les avantages qui nsulte, 
raieat pour I Rzypte de In jonctare de la Mor Miditerranée et de In Mer Rouge par tne 
voie navigable pour lo porsiDilité do 
itwor i cot offet une Compagnie formée de. ¢ tions, nous 
rons accucilli les coubinnisous qu'il nows a soumives et nous lui avous donné par les 
présentes pouvoir exolusit’ de constituer ot de diriger une Compagnie Universello 
pour le poreement de T'Isthme de Su jon dan canal entre los deux 
‘Considérant que la Concessio Jans los eunditions particul 
tonco et de fonetionnement de In « Tniverselle div Canal Maritime de Sus 
pas exclusive de droit dmin Y 
Vétablissement do tenvaux addition + quo ¢o devi 
et quo la Compagnie a Yobligation nto dans ses rapport avon PRtat 
Considérant que ta durve de la Sooidté ot do lx Concession ext fixée par 'Artiolo 
du 5 Janvier, 1 


Que, danx In mesure de ta mierve contenue ou prisent avis, relat 
Vexervieg du devi ds L'utilité publique, la Concession 
do Lossops constitas an 1 © qui Iniordit, pendant. sn durde, In envation d'une 
pouvells vole do communication par eau ontro In Mer Méditerrando ot Ia Mer Rouge. 

Dalibird au Caire, le 7 Mai, 195% 

(Signé) BORELLI. 
G. ATA, 
ALM, PIGERI 


SS EEE 
No. #9. 
‘The Secretary to the Admirolty to Mr. Currie.—(Received May 23.) 


(Confidlentia}.) 
Sit, Admiralty, Mey 22, 1853, 
WITH reference to my letter of the 4th instant, and to previous correspondence, 
rulative to the proposal to appoint a British naval officer on tho working stalf of the 
administration of the Sucz Canal, Tam commanded by my Lards Corumissioners of the 
‘Admiralty to transmit to you, for Earl Gennvillo’s perusal, the inclowed eopy of a 
Rey his subject furnished by Captain Fairtnx, of Mer Majesty's ship 
who has been stationed at Port Sald for some month, together with a 
copy of the letter; dated. the 7th instant, from the Commander fof in tho Medi- 
terranean, forwarding Captain Fairfax's Report. ‘hese Reports, my Lords would 
obseree, may be of use to the. British Dircetors of. the. Cand, 
With reference to the contemplated appointment, while their Lordships think it 
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probable that more efficient administration of some of the traflic arrangements would 
result from the direct agency of a British naval officer, they are not unmindful of the 
difficulty of making any division of the duties without handing over to him the whole 
of the trade arrangements apart from the finauee. ‘Their Lordships consider, 
however, that the British Directors will be able to judge better than they can how far 
such a division would be acceptable fo the Board of Direction, or whether the consul- 
tive position suggested by Captain Fairfax would be more adapt present 

circumstances if a Kritish ollicer is associated with the administration of the Canal. 

Tam, &e. 
(Signet) " G. TRYON 


Inclosure 1 in No. 39, 


sal Lavd J, Hay to the Secretary to the Admiralty. 


trietly Confldential.) 


Alerandra,”’ at Malta, May 7, 1883. 

IN forwarding. in. roply to your letter of the 80th ultimo, the inelosed Report 

n Pair “Monareh,” on the subject duties which would 
bo performed by a naval officer employed in connection with the entire administration 
of the Suce Canal, I may expres my general concurrence with his views. 

Should it, however, bo contemplated to employ « naval of 
direct anthorit; not only in the peaition of an adviser, such as has been 
Fairfax, I venture to state the nature of the duties which he 

osition to regulate and superint - 

The unvigation; Tighting} dredging j buoys steam tugs and barges: gare; 
harbours; clearing passage when blocked ; regulations of pilots and employés, ve far 
ax thoy engnged in exooutive, that is, non-oloricnl, work. 

%, Tho dutios in regard to pilotx would 
whorwby the 
prosunt, would bo got rid 

4 "The difficulty that Ts 
tho whole exeoutive duties in connection with the Canal, leaving nothing but th 
Avonce unapproprinted. 

Teaneae hardly posable to diminish the list of duties that should be superine 

tonded by such » naval officer, but perhaps these might be exeluded from the foregoing 
int, vit, the lighting nd dreds 

a ic mus, however, be bore In thud, tht wuoh » transter of autlen might 

aff, while the duties T have enumerated are so 

hem, and to 

| officer, Jeaving the 


involve a very xerions change {1 tho 
intertwined with each other that it wo 
‘assign one portion of thelr notive superintendence to a na 
Fomainder to the management of tho existing official 
So that, it would appear that if you depart from the principle of adview and 

criticiam, and attempt that of direct authority and interference, thw question beeo 
seriously compllcated 

8. 1 entertain no doubt whatever that a competent naval man, having direct and 
supreme nuthority over the Departments T have alluded to, would eonfer an immense 
onefit on the trule of the world, and would bo of even. greater advantage to the 
Miarololders. Still, I hardly think it practicable, under existing circumstances, how- 
over desirable this may bo. 

L have, &, 
(Signed) "JOHN HAY. 


Tnclosure 2 in No. 39. 
Captain Fairfax to View-Admiral Lord J. Hoy. 


(Strictly Confidential.) 
ues ed Monarch” at Malt, May 0,1 


TN Accordance with your Memorandum of the Sth instant, quoting Admiralty 
lotter of the SOth April, 188% desiring me to report my opinion “as to the 


n Inspector of Navigation, 
ministration, the post to bo filled by an offic 
of Her Majesty's Navy,” I have the honour to ‘make the following observations, 
premising my remarks by stating that the opportunities which I ave had of 
acquiring a knowledge of the Canal administration have not been sufficient. to 
Warrant my expressing a very decided opinion on all the points involved in. this 
important question. 

The administration of the Canal is carried on under the following Heads of 
Departments :— 

In Egypt there are three important pasts in connection with the administration 
of the Sucx Canal Compsny—A Chief, who resides at Cairo, and who represents the 
Canal Company to the Egyptian Government, and has, I think, supreme control of the 
finances of the Company in Egypt. 

‘The person of first importance in the working of the Canal is called the “ Chef du 
Service du Transit et de In Navigation," and lives at Ismailia. 

This pest is filled by M. de Savary, who was lately moved from Port Said on 
promotion. 

Next to the “Chof du Service” is the “Agent Principal du Transit ot de 
Navigation," who resides at Port Said. He has under him the “ Capitaine d’ Armement 
et Ia Navigation,” the Harbour-masters, and the Pilot service; M. Thovenot is now 
* Agent Principal, 

Ships whon brought in from sea, or from the Canal, are met, whon near the 
harbour, by an officer from the Harboursmaster, who diroets the pilot what berth to 
tako up 

The “ Agent Principal” carries out the ordinary routine of the Canal service, but 
any questions of doubt aro at onoe referred to the “Chof du Sorvion” nt Ismailia, 
‘The duties which naturally aminte Unemactves with the postion f'n Beltit set 
officer of rank occupying tho post of * Inspector of the Navigation of tho Suox Canal 
would be thoso of adviser, or counsellor of the "Chef du Servic” on all practical 
questions, or matters affecting navigation, or tho comfort and well-being of the whips 
fond crews, 

He would adviso th "Chet du Service” at Tsmatlin on all points relating to the 
active administration of the Canal and ite practical working, keeping the * Cho 
du Service” informed of all that comes to hie notice relating to the navigation of 
tho Canal, with the view of suggesting Improvem this purpose. th 
Inspector of Navigntion should, in his quality of adv Chol da Serviea 
have full opportunity of observing the records inistyation, and should receiv 
any returns or detailed information that ho might deom necessary to effect thos 
objects, in tho interests of the Canal and of commerce generally 

The Inspector of Navigntion would not require a numerous staff, only one or two 
clerks at the most, but they would of nocessity oted with tho elorieal staf 
of the existing sorvice, ‘This expensn might doubtless be met by economy in the more 
‘than ample staff of the existing administration, 

As ‘the duties of Inspector of Navigation would specially concern qoustions 
relating to the practical working, it would be understood that all. suggestions or 
representations on such questions should, if not in every cavo primarily, yot in 
all cases without unnecessary dolay, be forwarded to him for opinion and advioo, 
whether such questions arose’ from within the Canal administration or from without, 
in tho form of complaint or suggestions by the public. 

‘Tho Inspector of Navigation should make periodical reports dirvet to the Bonvd 
Directors, or any Committee or section of thom, which may be deemed desitablo, the 
“Chef du Servioo " being made acquainted with their tenon. 

It is not herein suggested that tho Inspector of Navigation should acquire any 
portion of the authority now exercised by the * Chof du Service,” whilo it is obviously 
not intended that he ahould hold a position subordinate to that precedence 
among the employs of the Company should be defined as" with but aft 
du Service,” and he should be regarded ax available, in caso of the in 
Canal demanding it, for the performance of the duties of “Chef di Ser 
the absence on account of illness or other causes of that official, 

‘The foregoing is x sketch which, in a somewhat incomplete way, Answers your 
questions. It is, however, obvious that while an sppointment might be made of 
an officer, in the proposed ‘position, on the broad lines I have suggested, yot there 
‘fare many details which would require working out before his datics could bo more 
=e defined, thoogh perhaps after all it might answer ns well to leave this to 

980) 





2 


work itself out in practice, as less calculated to produce a very natural jealousy and 
opposition from the employés of the Canal administration. rs = 
(Signed) "HL. FAIRFAX. 


No. 40. 
Earl Grancille to the British Suez Canal Directors. 


Gentlemen, Foreign Office, May 23, 1883. 

T TRANSMIT herewith a copy of « despatch which I have addressed to Hor 
Majesty's Ambassador at Paris, Informing his Excellency that it;is the desire of Her 
Majesty's Government that Mr. Plunkelt, Secretary to the Embassy, should represent 
them at tho general meeting of the Suez Canal’ Company to be held on the 4th 

imo, 
ProNYour qualifying shares as Directors, which will have to be produced at the 
ineoting, artis Hoe Majesty Tomy at Paris. 
Tam, &e. 


(Signed) " GRANVILLE. 





No. dl. 
Berl Granville to Viscount Lyons. 
(No. 624.) 


My Ton, Foreign Office, Moy 23, 1583. 
TAM informed by the Reprowentatives of this country on the Council of the Suex 
Canal Company that the General Meeting of the Company is appointed to take place 
on tho ath proximo. Ttis the desire of Ter Majesty's Government that Mr. Plunkett, 
Rooretary to Hee Majesty's Kmbaxxy, should attend the mecting to reprosent them, 
and I tmnamit herewith, to bo produced at the Com afice previous to the 
ing, « crtiente uniter the hand of the Permanent Seurvtary te the 
Boar of Treaty that the shares of the Company purohiwed hy Her, Hajety 
Govronment, or the doposit certificates isnuod in Liew of the drawn shares, still remain 
ni their posession. % 

Sovernl important matters upon which I have bern in communication with the 
British Sues Canal Dinotors will probably be discussed at the Genoral Meeting, ond 
in onlor that Mr, Plunkett may be in position to frame his language, should tho 
‘oceasion arise, striotly in conformity with the views of Her Majext ernment I 
inclose herewith oopice of several Reports which T have received on various 
subjects from tho Heitish Dircctors, and the instructions which I have from 
time to timo addressed to them on those matters:t and T have to request that 
your Excellency will communicate them to Mr. Plunkett for his guidance, 

Tam, &e. 
Signed)” GRANVILLE. 





No. 42. 
Kart Groncille to the British Sex Canal Directors. 


(No. 28, Confidential.) 
jentlomen, Foreign Office, May 30, 1883. 

THE Primo Minister stated in the House of Commons on the 25th instant, in 
reply to 0 request from Mr, Norwood for tho presentation to Parliament of the recent 
‘correspondence with the Saez Canal Company, that Her Majesty's Government wore 
not entirely masters with respect (o the peoduetion of such communications, inasmuch 
aetiat dopended onthe will of other: persons, but that ML. de Lesseps would be 
raked whother he hind any objection to thoir production, 

Thave accordingly to request you to axcortain whether MM. de Lesseps are of 

* to Treaty of Say 19, 

+ MEI, en ose i, pt 343 km 
May 0, 1H93; and ant 
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opinion that, at the present stage’ of the proceedings, there is any objection to the 
publication of the communications they made to you during your last visit to Paris, 
Which are reconied in your despatch No. 25 of 20th instant, and the substance of 
which has appeared in the Paris correspondence of somo of the London papers, 

T should also be glad to bo favoured with your opinion as fo any amtasions from 


or alterations in your despatch which you may think advisable. 


Tam, &. 
(Signed) GRANVILLE. 


No. 43. 


Earl Granville to the British Suez Canal Directors 
(No. 24) 
Gentlemen, Foreign Office, May 81, 188. 

I HAVE received your despatch No. 28 of the 80th ultimo, infor 
the reasons for which’ you had refrained from entering into negotiat 
M. de Lessops with regal to the proposed freshwater canal between Ismailia and 
Port Said, ax authorized by my despat 16 of tho 28th Maroh last, 

T have to state that your provecdings in this matter are approved by Hor Majesty's 
Government. 

Tam, &e. 
(Signed) "GRANVILLE, 


No, 44. 
Earl Granville to the British Suez Conat Directors, 


(So, 20. Gontdental 
Hentlemen, Forcign Office, June 1, 1888, 

HER Majesty's Government have had under their consideration your despateh 
No. 25 of the 20th ultimo, reporting upon your negotintions with the MIM. de Lessops 
respeoting the arrangements which might be mado betwoon Her Majesty's Govern- 
‘ent, and tho Sues Gaul Company with the view of meating the requirententa of the 
shipping and commereial interests of this country. 

Het Majesty's Governmiont accept the principle suggested by MM. de Lesseps of 
reducing the rate of the duct and tolls pari pas with the increase of the profits 
divisible amongst the shareholders, but they cannot but regant as altogether 
inadequate the proposed ratio of reduction, They are of opinion that the pilota 
due might bo abolished at once, oF at all events ax soon a tho profit admits of a dise 
tribution of 13 per cont. ; and they regard as absolutely inadiissible the proposal t 
‘the reduction in the transit dues should only commence when tho divisible profits 
reich 25 per cent, and should then only be diminished by 60 centitnes, with an 
additional reduction of another 50 ceutimes for cach successive 5 per cent. profit above 
tho 25 per cont. Ter Majesty’s Government consider that M. de Lésseps should 
ho pressed to accopt @ rate of mduction of 50 centimes for every 2 per cent. incrwase 
‘over the 18 por cent, divisible profits until the dues reach a fixed minimum of 7 fx. 

With regard to the manner in which an increased sharw in the government of the 
Company should be obtained for this country, Her Majesty's Government are not 
disposed to attach much weight to the proposal ‘that the number of British Dirvctom 
should bo inorased, provided that other means be devised for obtaining a share in the 
control more commensurate with the interests of this country in the Canal, One 
of tho Britial Dirpotors should, assuggested by M. de Lesseps, be a Vice-President, and 
another should be a regular member of the Managing Committee. 

Her Majesty's Government accopt ax satisfactory the proposal that an appointment 
stall be ereated, under the tile of "Inspecteur de la Navigation,” to, be eld’ by 
‘& British officer to be designated by Her Majesty's Government for employmont 
iy the Company, as well ar the undertaking given by M, de Lessepe that x large 
p ‘of the pilots on the Canal shall be English, or shall at least be acquaint 

the English e. They believe there would be no difficulty in obtaining: 
tho sorviees of men who possess a thorough knowledue of both English aid French, and 
they would be glad if this were made wn indispensable requisite in all future appoint- 


meats. 
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Vith regard to the means to be found for the construction of the parallel ennal, 
sl bean md tho importance of eacuring that any new capital shalt be raza 
iM the lowest possible rate of interest, but upon this question you should, as far as 
possible, confine yourself to endeavouring to ascertain the views of MM. de Lesseps, 
Which T request that you will report fully to me, with your own opinion on them 
Subject to tho reservations which I have stated, Her Majesty’s Goverament 
wuthorize you to continue your negotiations with the MEM. de Lesseps on their present 


Tt is no doubt satisfactory to M. de Lesseps to know that Her Majesty's G 
tare in communication with the Powers with a view to entering into an Inter- 


onal Agreement to insure tho freedom and safety of the Canal in ime of war. 
(Signal) GRANVILLE. 





No. 46. 


Earl Groneille to the British Suez Canal Directors 

(No. 27.) 
Gratien, Forign OF 

T TRANSMIT to you herewith, for any observations which you may have to offer 
uereupon, the accompanying copy ofa eter, from they Adm 
furnished by Captain Pnirfox, of Her Majesty's ship " Monare dl 
proposal tonppaint m Dridkh naval oMere on the working sa of the Administration 
of tho Suez Canal, and tho functions which might be assigned to such an appoint- 
ment,* 


No. 40. 
‘The British Suez Canal Directors to Karl Granville—(Reeeived June 6.) 


No. 27. Confident 
Sipe, acai ee 185 
WE havo the honour to report to your Lordship that in obedi the instinc- 
Fash einenrle le etd moti ay bre ere eh 
‘wo havo resumed with ML de Lemsops the negotiations reported in'our No, 25 of the 
0th ultimo. se 
2 the bases of the negotiation having been approved by Her Bfajsty’s Government, 
wo addressed ourselves in the first instance to M. de Leseps on the subject of the 
Foluetion of the Tariff, on tho datails of which your Lordship directed us to prow 
ML do Lesseps to acoupt a rato of reduction of 60 centimes for every 2 per cent. increase 
‘ovor 18 por cent. divisiblo profits until tho dues reach a fixed maximum of 7 fr. 
We have had thrve long discussions with M, de Lesscpe and M. Charles. de 


Lossops on this subject, and we regret to be unable to report their consont, with o 
i¢ exception, heratter alluded to, to. any modification of the rato of reduction 

xy offered during the disrussion of thia point last month. 
They stated that the offer then made was pat forward after much careful 


consideration. and_ inves their part; that it represented the maxi 
of congession to the public, w can reasonably hope to induce the share 
holders of tho Company to consont to, M. do Lessops dwelt forcibly on the right 
of the Company to levy the maximum toll of 10 fr. per ton on the not tonnage, to 

i he fe entitled in virtue of his original concession, ratified by tho Sultan's 

man, and recogniaed by subsequent international arrangements. Ho alluded to 

long period during which the sharcholders had beon prevented from enrrying oat 
thoir wor amount of thoir dues having wen largely reduced by the 
ntorpretation of the ton of capacity which was forced upon him in 1873-74 a6 the 
rysult of tho Constantinople Tonna mmission. In spite of these adverse circum 
tances, he had accepted the armngement of 1878 when he concluded the Convention 
fof 1876, in the hope that peace was thereby: finally established between the Company 
and all the Maritime Powers of tho world, and he had never foiled to testify to th 
advantages of that peace, and of tho presence of three English Direotors in his 

# Atiiely, My 22, 189, 


f Administration, which was in Ttself'an evidence of the good understanding existing 
Company and Her Majesty’ ent. He further observed that in 
show his desire to. m requirements of trade, and especially of his 
lish customers, lio was willing to afford a very large increase to the facilities now 
njoyed by ships, by immediately cutting a second canal parallel to tho first, and he 
taken the initiative in proposing a gradual reduction of the dues. The reduotior 

of the dues which he kad proposed was founded on the principle of dividing betwe 

the shareholders and their customers all profits beyond a certain amount, 

He could not propose to his sharcholders that this division should come into 
operation at the early point prop your Lordship, for the following reasona:— 
‘The profits this year will probably teach 18 per cent. hut on the Tst Jan 
next there will bo a further decrease in the tolls 1ovied, ax the laxt 60 eentimes of the 
cartax will be thereby fending to keep down the rooeipts of the Company in 

1888. 
If the propusal of Her Majesty's Government were adopted, the result would bo a 
ns of income all at once of botwesn 8,000,000 fr, nnd 9,000,000 fi, dus toa drop in the 
rale of tolls of no less than 1 fr. 25 c. on every ton, vin, 75 contimes pilotng 
D centimos the last remnant of the surtax. M. de Lesseps could not propose to 
shareholders to consent to nny further reduction in 1884, but ho hind expresso his 
willingness to proposo a reminsion of the pilotage dues as soon aa the profits should 
reach 20 per cent, which will probably be at the end of 1884. But in 188, if the 
now works arv undertaken, the expenditure of the Company will be largoly ie 
by tho interest on the loan which must bo rained for their construction 
decline in trade occur in 1885, 1886, or 1887, such ax was experioneed in 1870, 1877, 
nd_ 1878, tho receipts of thie Company might bo seriously affected, and the share- 
holders would justly blame thelr ndiainistration for having pledged thom ton 
reduction of dues in face of inoreasing Hiabi 
Ho himyelf had always looked to making ® reduction of the tolls as soon as the 
profits should reach 20 per cent, and at tho outact of the enterprise lid anaounoes! 
this to be , but he ‘iad not contemplated making such xluction oo 
rg0 expenditure on works, and with © remission of such an important 
nature as the pilotage dues, He further reminded us that tho number of pilots had 
ly been increased from 40 to 100, in otder to moet tho growing requirements of 
the Canal, and to provide against the ineonveniences and delays caused by tho Quaran- 
tine Regulat ( that when the pilotage dues are abolishod, their pay wil con 
uo of tho Company, ax well as ¥ wed 
, such as the Tuoys, Tights, te k tho expensive 
arrangements. 
M. de Lemops expressed his conviction that whon these considerations, were moro 
y explained to Her Majesty's Government, they: would comprohond Iie inability to 
proporo to his shareholders, at an earlion stage than that which he had sugested, 
test reduction of 60 contimes of the navigation duo. Tn effect, whien ths profs reach 
18 per cont,, the Inst of the 0 centime rvductions, provided by the Convention of 
1876, will come into operation. In the following ‘year, probably, the 20. per cont, 
profit will Iead to the abolition of the pilotage dues, nnd, ‘the timo that will 
lapse tll 20 per cent. profit is ached, heavy additional lisilites will be Inoue, 
equivalent, in fact, 99 far as tho shareholders are concerned, toa conaldernble reduction 
of toll. Moreover, the shareholders must have some margin for possible disturbance 
of tnde. 
M. do Lomops very justly remarked thnt any fraction of the dues onee taken off 
scan never bo reimpored, dnd that therefore, be must proceed eaitious 
reduction, though ho exprowed his wadinos to extend tho reduction cvent 
5 fr. per ton, whie Tonlship will observe gives considerably beyond the lowest 
point of reitietion contemplated it our i 
Wo urged upon him that at all events, a more mpid rate of progression in the 
reduction might be conceded after the first commencement; Init he replied to that by 
the obmervation that even the 3 por cent. gave far too favorable results to ship-ownere 
when considered in the light of surplus profit 
According to his view, the ship-owners would, in tho end, récaive 80 per cont. of 
the surplus. We submit a Table, which bears ot this view, and shows that oven 3. 
larger proportion would go to the shipowners 
M. Charles de Lesseps urged a consideration, to which Ihe attached extreme 
importance, namely, the necesity of presenting any’reduetion that they may propows 
in so simple and clear a form that its figures will be intelligible to the mast of the 
(050) N 





should not shake canfidenee in the Presiden 
He maintained that the sucoess of M. y loan was due to his 
having laid it before the country in such ns that its figures were understood ; 
that, although the loan might have been raised in a 3 per cent, stock upon terms not 
more onerous than ina 5 per cent. stock, a nominal rate of interest of 5 per cent. was 
so much more attractive to the subscribers, that this consideration contributed greatly 
to the success of the operation. 
He claimed for their offer this advantoge, that the figures, based upon a 5 per 
io of increased profit, and 0 centimes rate of reduction, would be clear to the 
reas if 2, 3, o 4 por eont. increments of profits wore substituted for 
cent,, or reductions of 40 or 60 centimes proposed instead of the 50 ecntimes 
‘are now in progress, the mass of small holders would be perplexed. 
‘Wo have undertaken to sulmmit these remarks to your Lordship. In s0 doing we 
leave to assure your Lordship that in the course Of these protracted negotiations, 
0 present occasion and when we met last i Paris, we exhausted every effort 
ML de Lesseps to give ta the concessions heat first announced a more speedy 
nd liberal application. 
‘can only report with regret our opinion that any further concession is not to 
bo oxpocted from him, 

‘e havo not touched on tho other points in your Tordship's instructions, as they 
make ® continuance of the negotiations dependent on the resoryations upon the 
question of Tariff 

‘Wo mentioned to M. de Lasseps, in negontance with the concluding paragraph of 
your Lordihip's despateh, that Her Majesty's Government is in communication with 
tho Powers with a view to entering into an Agrocment to ensure the freedom and 
afoty of the Canal in time of war, at which he expressed his satisfuction, 

‘e have, Se. 
(Signed) "J, STOKES. 
G, RIVERS WILSON, 
EDWD. J. STANDEN, 


s 
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No. 47. 
The British Sues Canal Directore to Bart Grancille—{Received June 6.) 


(No. 28. Confidential.) 
My Lond, Paris, June 4, 1883. 

IN pursuance of the verbal instructions which we recived from your Lariship on 
the 30th ultimo, we wrote to M. do Lessops on that day the semi-oflicial letter of 
which we have the honour to forwant a copy herewith 

Wo have now to render some account of the circumstances under which M, de 
Lesweps’ Report to the geueeal meeting of shareholders was settled. 

A draft of the first half of the Report which was read to the meeting of the 
Conneil of Administration on Saturday contained certain passages to which wo took 
exception, as manifesting a feeling of hostility to England, aud which was according 
expunged or modified with the ready and general consent of the directors. 

A completo draft was unofficially communicated to us this mornin ni 
sucvooted in obtaining large modifications and the iatroduetion of « generally more 
moderate tone, 

Wo havo the honour to inclose eopios of the Report as it was finally sottled and 
adopted by the gonoral meeting of shareholdors this nfternoo 

Your Laniship will observe that, notwithstanding the alterations and omissions 
made at our requost, it contains abundant evidence that M.de Lassops feels deeply the 
attacks w ‘hoon made upon the Company by a portion of the English press 
‘and ship-o¥ "Thin fooling he personally pressed to aria the strongest ferme nad 
we must state that it added greatly to the difficulty of our nogotiations, On th 
thor hand, we feck it our duty to point out to your Lordahip that overy allusion 
he Report to Hor Majesty's Government, nnd to ourselves, was conveyed in the most 
friendly torms, and we aro bound to add was received with acclamation by the mooting, 
of sbaroholders, if 

Your Loniship will observe that the Report contains a paragraph nearly identi 

ith that which, under your Loriship's authority, we suggested to M. de Loaseps in 
ur tnoflcial Jotter, via., that the negotiations " promise a favourable solution.” 

The actual course of negotiation since the date of that otter has not been so 
satistiotory ax wax hoped for, but we hesitated to take tho responsibility of striking out 
8 passage which would have been tantamount to cloxing tho door to all further nego- 
tiation, and would thus have projudged the decision which Her Majesty's Government 

way tako after considoration of the viows and reasons of M. do Lawsops ax submitted 
in our despateh No, 27 of this day. 
We have, & 
(Bigned) ‘J. STOKES. 
©. RIVERS WILSON. 
EDWD. J. STANDEN. 


Inclosure in No. 
‘The British Suez Canal Directors to M. de Leeuepr 


Cher M. dle Losseps, Londres, le 30 Mai, 1883, 

NOUS avons communiqué i Lord Granville lox résultats des discussions que nous 
‘Ayons cues Aveo Yous et M. Charles de Lesseps lors de uotm dernidre visito i Paris. 
Nous nous emprossons nujourd’hui de vous faire part de accueil fait par lo Goaverne- 
ment de Sa Majesté aux bases de transetion qui ont cu votre assentiment. 

AAfin de réponidre an désir que vous nous aves exprimé de pouvoir rendre compte 
de Ja situation’ dans 1e Rapport que vous allea présenter b Atsemblée Généeale hes 
Actionoaires, nous vonaics beureux de pouvoir vous larer en termes généeaux que 
Je Gouvernement necepte en principe fos bates sur lesquelles nous sommes tombés 
Waceorl. 

Quant nux détails, nows nous réservons de les discuter avee vous lorsque nous 
reprendrons les négociations. 

Nous eroyons seulement devoir mentionner que le progris des réluctions proposes 


trait trop retandé. 
sais onc de Ventente que nows ne pouvons douter de vor sétabli entre nous, 
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nous pensons que vous seriez antorisé A introduire dans votre Rapport une phrase 
congue dans le sens suivant 
rangements pour la duplication du Canal par la Compagnie sont en voie 
s négoications amicales ont été ouvertes dans ce but avec le Gouverne- 
ment de Sa Majesté Britannique, qui promettent une solution favorable 
as ne doutons pas, cher M. de Lesseps, que grice & votre esprit éelainé et conei- 
fiant ainsi qu’a In bonne volunté que nous apporterons & la discussion de notre part, 
‘un accord ne tardera pas A sétablir entre nous. 
Veuilles, &e. 
(Signé) "J. STOKES, 
CG. RIVERS WILS 
EDWD, J. STAND 


No. 48. 
‘The British Suez Canal Directors to Earl Granville-—{Reccived June 6.) 


(No, 20, Confidential.) 
My Lond, Paris, June ©, 1883, 
WE! have the honour to report, in n of ou Nos. 27 and 28 of 


‘of the Tarif reductions, in the hopo that, 
holders held yesterday, and the marked approbation with w ory allusion to 0 
good understanding between the Company and Her Majesty's Government was then 
received, they would he disposed to exteud the conditions already reported by us. We 
found the MM, de Lesseps in t dy those conditions, but 
M. P. do L onde an offer abo 
at fow yeary, and in consequetc Constantinople arrangement, 
n ballast have enjoyed the advantage of not paying the surtax, and have only 
tho rogular transit duo of 10 fe, per ton. When the surtax ceasew next yon there 
Yessols will, under present rales. pay equal tolls with those which aro earning freight, 
M. de Loscps expressed his willingness to make a relaxation of this rule, and to 
reduce tho tolls paid hy vowels in ballast, Io would not stato the proportion of toll 
that ho would relinquish until ho abould havo mado himself acquainted with the 
rand tonnage of vowels anoually pasing through the Canal in ballast. Ax 
soon as the result of his inquiry on this point ix arrived at ho will make known to u 
through Mr, Standen, the extent of his proposal. 

We expressed the hope that the reduction would be a substantial one, and we 
beliove that M. de Lesseps will make it #0, a8 he fokly admitted the hanlsbip of 
paying a heavy duo felt hy the owner who had heen unable to obtain freight for his 
vessel. 

We think that this boon, morw expocially in view of the increasing grain tmde 
with India, will be very acceptable to the shipping interost, and porhnps Her Majesty 

nt way consider it a proof of M. de Lasseps’ good-will and desiro to yiold to, 
where he can do xo without too great a sacrifice of the intorwata of his 


Wo have, &e. 
(Signed) J. STOKES, 
©. RIVERS WILSON 


0. 49. 
‘The British Suez Canal Directors to Karl Grancille-—(Received June 6.) 


(No. 30, Confidential) 
My Lard, Paris, June, 1888, 


obedience to the insteuetions contained in your Londship's dexpatch No, 
of the 30th ultimo, we asked Mf. de Lessnps if he would have any objection to ‘th 
on of recent correspondence on the subject of our presont negotiations with 


He replied that he thought there might be some inconvenience in making» 
hilst the negotiations are still in progress, and before ho can on his part 
o 
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make known the resnlts to his sharcholders. At the meeting of yesterday he 
purposely abstained from making any statement of details, which are still under 
discussion. 

With reference to the last paragraph in your Lordship's despateh, we beg to be 
allowed to revise any of our despatehes that ntually be decided to publish 
as they ane all more or less of a very confidential nature, for the full information of 
Her Majesty's Government, and not intended for pablieation in their present form. 

We have, &e. 
(Signed) J. STOKE: 
©, RIVERS WILSON. 


No. 


Viscount Lyons to Karl Granville.-—{Received June 6.) 
(No. 871.) 
My Lond, Paris, June 5, 1883. 
WITH » our Lorilship’s despatch No. 524 of the 28nl ultimo, £ have 
the honour with the Report addressed to me by Me. Plunkett of bis 
having attended the geneml meeting of the Sues Canal Company, as Representative 
of Hor Majesty's Government 
a! T have, &, 
(Signed) LYONS 


Tnelosure in No. 50, 


Mr. Plunkett to Viscount Lyons, 


My Lon, 

T ILAVE tho honour to report that, in © \ctions conveyed 
to me by your B ¥y on the receipt of ranvillo’« despatoly No. 524 of the 
nL ultimo, L attended yesterday the general meoting of the Bucx Canal Company, as 
representing Hor Majosty’s Government 

‘As on form tho President, M. Ferdinand de Lesseps, after opening the 
procéodings, announced that T and another gentleman, as representing reapectively the 
Tangent niber of shaves of those present, were natned "“erutatoura,” In case of @ 
vote being taken, Ife theroupon invited us up to the platform, where we took seats 

a his right 

The Annual Roport was then read by tho President, and adopted u 
nd without discussion 

The procecdings passed off harmoniously. The meoting, which was much more 

cnded than usual, received with very marked approbation the (wo 

which the President made in his Report to the friendly asx which 
ho was teceiving from the British Directors, and to his good relations with Her 
Majenty's ment 

Tsoemed to detect, not only in these public manifestations, but also in what so 
frionds among the sharcholders sald to me after the meot of relief 
that there hod been no sign of coolnow between Her Majesty's 1 the 
Compiny, this reliof arising not only from their idea that a difficulty with Her 
Majesty's Government respecting the Canal would affect the value of their shares, 

‘more from their fear that it might easily lead to serious complications bet 
the two countries, 
Thave, &e. 
(Signed) F. R. PLUNKETT. 





No, a1. 


Earl Grancille to the Britisa Suez Canol Directors. 
(No. 25) 
Gentlemen, Foreign Office, June 7, 1883, 
THAVE received through the Lonls Commissioners of the Admiralty the copy 
of otter dated the Sr ultimo from Captain Rico, the Senior British Naval Officer at 
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Port Said, reportin disturbances at that place, whon a fore 
was landed from Her Majesty's ship “ Tris," for the mostoration of onder, he revived 
every assistance from tho olficials of the Sucrz Canal Company, who kept their tele. 
graph office open all night to Ismailia, and offered the use of a steamer to convey 
troops from that place if necessary 

Thave to request that you will convey to M.de Tesseps the thanks of Hor 
Majesty's Government for the assistance rendered by the Company's officials on the 
‘occasion in question: 

Tam, &e. 
(Signel) "GRANVILLE 





No. 82. 
The British Swes Canal Directors to Karl Granville —(Received Jun 


(No. 31.) 
My Lard, London, June 28, 1583. 

WE have the hon rt that fn our recent intercourse with MAL. de 
Tomops, on tho subject of the improvement of the Suez Canal, they have frequently 
asked us to state distinctly what are the complaints made against the Cannl Administen- 
tion by the captains of vessols passing through it 

We have teplied in general terme that complaints have boon made to the olfeot 
that, owing to the narrowness of tho Canal and the want of a complete understanding 
between the pilots and captains, mugh dal a m the grounding of 
vessels and the shunting into sidings; that the acalo for pilots has beon 
cxcesive} and that the general teadeney of the Regulations, especially ns thoy are 
applied by the officers of the Company on the Canal, is of m vexattous and obateuctive 
charicter. We have, indeed, never been put in possession of any vory definite charges 

st the Company 

We have tho honour to submit that the Chamber of Shipping which bas recently 
addressed your Lonlship might be called npon to state distinctly what aro thelr 
complaints against the Company, in onder that they may. be thoroughly investigated, 
and where they are found to bo well xubstantiated, tho Company may be ealled upon 
to remedy the grievances complained of 

Weehiave, &e 
(Signed) ' C. RIVERS WILSON. 
J. STOKES, 


No. fi. 


Earl Gronville to the British Surz Canal Directors, 
) 
ntleme Foreign Offer, July 2, 1888. 
TER Majesty's Government have given their mont earnful consideration to your 
cports of the Ath ond Sth ultimo expecting the nogotiations which you have lately 
n carrying on with M, de Leseops 
T have, in the frst plaoe, to express their satisfaction at finding that therw ix no 
wtantinl difference of opinion between yourselves and M, do Lasseps on cortain 
portant points, namely, as to the works to be undertaken by the Company in 
duplicating the Canal, as to the futuw share of Her Majesty's Government on ite 
administration, and ax to the advantages which it ix proposed that the Company 
xhould obtain from His Highness the Khedive through the intervention of Her 
Majesty's Government, although as regards the prolongation of the torm of the 
Company's Concession, the period of such prolongation has not yet been dixcunsed. 
Her Majesty's Government have noted with particular interest that part of 
M, de Lesseps’ list Report to the sharcholders, in which he announced that a careful 
examination had been commenced of the various proposals for inerowsing the Canal 
nodation the isthmus, and they would be laid to bo informed. what 
progress has been made in that inquiry 
Her Majesty's Government have approached the subject of M. de Lesseps! 
proposal in relation to tho reduction af the rate of tonnage ducx with the sinearw desir 





of arsiving at an oquitable settlement, but I r have to state that they 
itaporsible to accede to it. AL the samo time, they entertain some doubt as to wh 
the principle of reduetion in proportion to. profits is the best under all the cir 

noes that coullt be adopted, and. they would not be indisposed to consider some 
other basis which would be less invidious, as, fOr instance, that of the reduction of dues 
at fixed periods, subject to the attainment of eertain inerements of 

‘You ave authorized to invite the MAT. de Lassepe to make any remarks or 
stiggedtions on thie prinelple of reduction. 


Should they object to the proposal not being sufficiently defined, you will 
your readiness to refer home for further instructions, but you may also suggest the 
expadioney of their accompanying you to England, with n view to its further discussion 
in direet Communication with Her’ Majesty's Government. 

You will explain that I'do not send them a formal invitation to put themselves 
to personal trouble on a matter which may possibly aot rwlt in any satisfactory 


clusion, but you may aasure them of the great pleaxuro which it would give me to 
civo thom, and of my bolin€ that their prescnee would be welcomed by many hesides 
Govornment who are interested in the Canal. 
Tam, & 
(Signed) GRANVILLE, 


No. 4 
The British Suez Canal Directors to Karl Granrille. (Received July 4.) 


(No.2, Confidontiat) 
My Lord, Poris, July 8, 1883. 
WE havo tho honour to roport that we have just telegraphed to your Lordship 
in the following tornm:— 
The AEM do Lawaps will not Histon to change of basis. Having informed thom 
that we were precluded by ot Instr im making any dovintion from the terms 
jexts*» Government, we perceived a disposition to give way on the 
fant point, namely, the amount of increment of profit on which reluetions 
¢'maade, and we therofore. thought it beat to ascertain how far they 
‘woul go in meeting the wishes of Hor Majesty's Government. 
«A renowed disewssion took: place, the result of which wo undertook to wubsnit 
for tho emsideration of Het Majesty's Government. 
“hu fallawing points. agreed to, by the MAL. do Laseps concede the 2 per cent 
fvoren Majesty's Government bas contended — 
“7. On an after the Ist Janunry next vorsols in ballast to pay 2 fr, a ton Tess 
than 
Year after a dividend hax been voted, making total distribution 25 por 
cont. for tho preceding your, entire remission of the pilot dics 
«3. After 28 pet cent. of profit on the same computation, frst reduction 
times a ton on the transit due, and thenesforward progrossive roluctions of 50: 
for each aditionl £'per eent, of profit down toa minimum of 7 fe. a ton, I 
moto than one reiuation of 50 contimes in any ono year- 
“k. Dimainution of profits to be followed by a proportionate return to tho higher 


"0, All tho former points conceded to be m: 4, quostion of torm of 
longa 
“Upon the above fo been inost reluctantly conceded by the 
JOM, de Lessopa, ait arrangement ean be at once emeluded 
“ ftoing vory muxious to put an end to the 
fhoir shares consedl by: th 
Tapelihak you enn git 
‘Should the decision ‘be unfirourable, ME de Leswps says that he will summon 
co a spacial meeting of hie Council, and lay before them proposals for a now 
Canal on hix own gtound and n reduction of tariff on his own terms, 
“Tn viow of their absolute refusal to change the basis of disoussion and of the 
turn which tho negotiation has now taken, we have refmined from conveying your 
Loniship’s invitation to the MM. de Leseps to accompany us to London. 


“Question of financial assistance from Her Majesty's Government was touclioit 
upon by the MAL de Lesseps, but reserved for the moment. 
“We remain in Paris awaiting your Lordship's instructions." 
We have, &e, 
(Signed) "J. STOKES, 
©. RIVERS WILSON. 
EDWD. J. STANDEN. 


No. 55. 
‘The British Svex Canal Directors to Earl Granville. (Received July 4.) 


{No. 33. Confidential.) 
My Lori, Poris, July 8, 1888. 

IN our immediately preceding despatch, we have hind the honour to convey to 
your Lordship the result of our further conference with MM. de Lesseps. We have 
Hot time this evening to enter at any lengtl upon an explanation of the several points 
‘as they arose, but we desire to place before your Lordship a short statement of our pro- 
ceedings since our arrival in Paris, 

‘Not having any proposals to make on the part of Her Majesty's Government, wo 
thought it best not to invite M. de Lesseps to moct us yesterday at an wousual hour, and 
therefore went to his office at s time when ho is always there. He had, unfortunately, 
to attend a mecting at the Académie des Sciences, which led to our discussions boing 
postponed till this morning. 

"As reported iu our telegram, M, de Lesops and hin son were decidedly and abso- 
Iutely opposed to discussing the reduction of tariff on the baxis of fixed periods, subject 
to the attainment of certain inerements of tonnage. 

‘Thoy insisted that they could not submit to their sharcholders any proposal for 
reduction of tariff which did not commend itself to them as likely to ensure thom 
from loss in the future. 

‘Thoy urged that they would be always exposed to demands for increased socom 
modation on the part of ship-owners, for retrenchment on the part of the sharoholders, 
fand that thus ang euch arrangement would give the xignal for a constant struggle 
between the two partics intorested which would be most detrimental to the general 
welfare 

‘We pointed out that their rofuwal to modify thelr terms as rogarded tho rato at 
which the reduction of tariff should be inade had compellod Her Majesty's Govern 
Tent to consider on what grounda an understanding might bo poeuble, atl that there 
appeared to be so wide a divergence of views upon tho zal of redution, that we could 
only a change of basis. Upon this they seemed disposed to roconsider the 
postion which they had taken upon's provious occasion but renewed discussion was 
rendered difficult by the evident desire of M. de Lossops to shake himself free of any 
formal engagement with Her Majesty's Government ad to trust to is righty, and 
the support of which he is assured in this country. At the same time, we could por 
ccive that he was restrained by # consideration of the prejudicial effect which might be 

roduced by the failure of these negotiations. We bore in mind, on our part, the 
desire of Her Majesty's Government to arrive at an arrangoment, if that ‘ean 
ie effected with a duo regard to the interests of English merchants and ship-owners. 

From the communications with which we were honoured before leaving London, 
‘wo were impressed with the desire of Her Majesty's Government to obtain the sucoes- 
sive reduction of tariff at short intervals, represented by inoroments of only 2 por 
feent. to the Company's profits ; and that the commencement of the reduction might 
be postponed provided that this frequency were attained. ‘The points for aceoptance 
which we have had the honour to submit for the consideration of Her Majesty's 
Government do fulfil these conditions. 

‘We venture to represent that thoy have boon obtained from MM de Lessee with 
ory great difficulty, and that we soo no hope of obtaining from them any furthor 


Concession. 
cient) have. STOKES. 
i Es es 
“ G. RIVERS WILSON. 
EDWD. J, STANDEN. 
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No, 56, 
‘The British Suez Canal Directors to Eart Granville.—(Received July 11.) 


(No. 34. Confidential.) 
My Lord, Paris, July 4, 1883. 

WE have the honour to acknowledge the receipt yesterday morning of your 
Lonlahip’s despatch of the 2nd instant, containing instructions for our guidance in 
ronowing negotiations with M. de Lesseps, ond to render a more detailed account of 
thom than we had time to do in our despatch No. 38 of yesterday's date, where we 
were only able to touch very briefly on our discussion which ad just taken place. 

In our interview with the MOM. de Lesseps we commenced by expressing to them 
the witisthetion of Hor Majesty’s Government at finding that there is no substantial 
diiference of opinion between M. de Lesseps and ourselves as to the works to be under- 
taken by the Company in making a second Canal, and as to the future share of Her 
Majesty's Government in its administration. 

Wo next informed M. de Lesseps that Ter Majesty’s Government had noted with 
particular interest that part of his Inst Report to his sharcholders, in which be 
{nounced that n caroful examination had been commenced of the various proposals 
for inereasing the Canal accommodation neross the isthmus, and that they would be 
glad to be informed what progress has heen mado in the inquiry. 

‘fo this M. do Lessops replied that he thought thst his Report had been in some 
Alogree misunderstood, Te reforred to the eareful stady that bad been made last winter 
dy the Commission on Works, and it promised that a further Commission should be 
eventually appointed, on whose Report the necessary financial measures should be 
token ; but the nature of this farther inquiry depended on tho result of the negotia- 
tions on which we were now engaged, although this was not specifically explained in 
tho Report. 

Should the negotiations prove anccesaful, all that would be required would be an 
examination of the best modo of procedure by the Company's engincers, with the 
‘assistance, perhaps, of somo French and English engineers not in its cmployment, 
But if the negotiations should fail, it is his intention to namo a Commision of much 
\wider scope, and composed of engineers of other nationalities, such ax he had named 
ft the outect of the Sucz Canal, and more recently for the consideration of the projects 
for the Panama Conal, ‘That, therefore, he had as yot no fresh information to give to 
Her Majesty's Government on the subject of this inquiry 

‘We then passed to tho thinl part of our instructions, and aswured M. de Lesseps 
that with regard fo his proposal in relation to the ruotion of the rate of tonnage dues, 
Her Majesty's Government, though animated hy m sinoore dosire to arrive at an equit- 
able settlement, rogrotted that they found it impossible to accede to that proposal; 
tint they entertained somo doubts ns to whether the principle of reduetion in propor- 
tion to profits is tho best, under all the circumstances, that could he adopted, and that 
they would not bo indisposed to consider somo other axis which would be low 
invidious. 

‘We urged tho MM. do Lewepa to propose some other basis, and we pointed out 
the vorlous considerations which have been urged against « reduction of tolls nceonting, 
to tho increaxo of profits. 

hey would not make any suggestion of this nature, being, as ported in our 
provious despatch, entirely opposed to any other basis than that of profits, especially 
fo ono based on an increase of tonnage which they had deliberately set aside in our 
srovious discussion of this question, and they repeated the various arguments they 
[id then used ogainat the. aystem, especially tho loss that might necrue to the 
Company from a falking off in ‘the tonnage should a check in the prosperity of the 
Company oecue, We mentioned the possibility in such an event of relmposing the 
highor tates, but they would not then entertain the idea. 

‘Thy also. discussed the alternative of naming fixed dates for the reduction, but 
‘that yas oven Ios palatable than the tonnage system, on account of the uncertainty of 
arriving nt any sro profit by any given date. 

Wo thon, in accordance with your Lordship's instructions, suggested the combina- 
tion of fixel periods, subject to’ the attainment of certain increments of tonnage, 
But to this they raised the objection named in our last despateh, that the sharcholders 
‘would foot that they had no guarantee against complaints similar to those now brought 
against th Company being pressed by the ship-owners and merchants, and fresh 
cependiture insisted upon just at a time when a reduction of tonnage dues was about 
to be made. 


y argued that if the ship-owners, are interested in certain profits being 
attained, because then a decrease of dues will follow, they will not lightly urge upon 
the Company tho execution of fresh works. On the othor hand, the MM, de Lesse 
a8 administrators, feel that they would not have the sume difficulty with’ the 
holders in explaining any necessary expenditure which they might think it wis 
make if a certain rate of profits were to be assured to them. In their opinion, ay 
system by which the reduction of dues was made to depend on tonnage would lead to 
constant accusations on the part of the sharcholders that unnecessary works were beings 
undertaken to the injury of their profits; on the part of theship-owners, that noccssary 
works were being neglected to increase the profits, and would thus lead to a continual 
contest between the Company and its customers; whereas unuler a system by which 
heir customers were interested in the increasing prosperity of the Company, an 
shared in it, a satisfactory and harmonious sta cof aliry would be ensure ae 2 

We need harlly repeat the course the discussion then took as it is given in our 
previous despatch, ind the terms which we finally took upon ourselves to submit for 
the consideration of Her Majesty's Government are stated in our telegram and 
despatch No, 32 of yesterday ti 

When noting these terms, M. Charles de Lesseps repeated the matters in which 
the Company understand that ‘they will receive the support of Her Majesty's Govern. 
ment in their application to tho Khedive, namely — 

1, The grant of a Concestion of such land ns they may require for the best lino of 
construction of a second Canal, and of tho ports ar basins conneoted with it, 

1% Me extension of the term of year for whic their prosont Charter was granted 
and 

8. ‘The Concession for a Prosti-water Cunal from Ismatlia to Port Said under the 
conditions already admitted, us basin for an understanding on that point. 

With reference to the second point, M, Charles de Leseps mentioned the term of 
fifty years, to which we demurred, ax'no term had over been mentioned in these 
discussions. He reminded n rome months ago he flrst put forward the 

of having a pro f to compensate the Company. for ite 

a making a second Canal, he had mentioned fitty years. We ndmaltted this, 
but could not allow that we had ever accepted any particular term, and none was 
stated in the Minute of the Works Committee of last Janunry, ML. de Lessops agreed, 
but hoped that Her Majesty’x Government would take a lib w of this pofnt, én 
comaeration of the great Conewsions the Company had made, i 

‘The last paint disctssel, but not as one of the conditions of our agreement, was 
the financial assistance that the Company might expect from Tler Majesty's. Gover 
ment in the matter of the loan roquired for the soooud Canal 

‘The MA. do Lesseps stated that there is a division of opinion among the shar 
holders ns to how the money is to be raised, and that « considerable agitat 
subject is boing set on foot. There are two strong parties, one in favour of an adiition 
to the sharo capital of the Company, tho other of a frosh iasuo of deben 

If Her Majesty's Governn ance the money the matter would be nt 
noo settled, and as the te could do 90 Would of course bo lower 
than the Company woul otherwiso pay, the evident advantage to the Come 
pany—an advantage eventually also to the ship-owners (by accelorating the inorease of 
profit, and therefore the reduction of tariff)—would silenco all gninsayer 
_ As tho MM, de Lesseps axmumed that they would this get the money at an 
interest of 3 per cent, per annum, we thought it right to say that if such an iden 
should commend itself to Her Majosty's nt, the advance would probably be 
at an interest of not les than ‘sf por cent, aod that ia sinking fund hd th 
provided for its extinction, at least another 4 por cent. would bo required, 

The MM. de Lesseps exprossed the hope that they might have definite information 

yject of the loan at a very early date, as the possibility of ifs issue by the 
Company to the publio is causing oxeitemiont in the Money Market, and especially m 
speculation in the securities of tho Canal Company, which itis very desitable to wet at 
reat. 
Wo have, &e, 
(Signed) ' J, STOKES. 
©. RIVERS WILSON. 
EDWD. 








No. 87. 
‘The British Suez Canal Dieectors to Earl Grancille—(Received July 6.) 


(No. 85. Confidential.) 
My Lord, Paris, July 5, 1888. 

WE havo the honour to acknowledge the receipt of your Lordship's telegram late 
last night through his Excellency Lord Lyons, authorizing us to invite the MM. de 
Lessops to accompany us to London, 

Wo, this moming, successively visited M, Ferdinand de Lesseps and M. Charles 
Aimé de Lassops, and conveyed to them your Lordships invitation. 

Wo had the satisfaction of being able to telegraph to your Lordship that they will 
both accompany us to London to-night 

We bave, &c 
(Signed) J. STOKES, 
©. RIVERS WILSON. 





No. 58. 


Bal Granvitle to Mr. Stuart. 
43.) 
Sir, Foreign Offce, July 10, 1888. 
‘TILE Notherlanids Minister called upon me this afternoon, and told me that he 
ad reoeived a despatch from his G ting the 
arrangomonts about to be concluded between Her Majesty's Government and the Suez 
Canal Company, Count Bylandt said that he had replied to the eifect that, as soo 
as the promised statemont was mado in Parliament, he would forward it to the Hague, 
Tut he added that ho was instructed to ask confidentially whether an armugement 
could not be mado to plico a Netherland representative on the Council of Administra- 
tion in nooordanoo with tho 24th Article of the Statutes of the Compan, 
=" La Société ext admintatrdo par un Conseil composé de tnente-dowx membres repr 
sentant les principales nationalités intéressées & Yentroprise.” 
Tam, &o. 
(Signed) GRANVILLE. 


No. 50. 
Mr, Standen to Ear! Granville—(Reeeived July 13.) 


Confidential.) 
Paris, July 12, 1883, 

L MAVE, tho honour to report that 3f. do Lesseps called an Extmordinary 
Meeting of th Council of the 8: nal Company to-day for the purpose of 
‘cousidering and passing a Resolution on the arrangement arrived at with Her Majesty's 
Government for the construction of a second Cana 

Tho mecting, at which Lwas prosent, was presided over by M. Charles de Lesseps, 
‘4 M. de Lossops himaclf was unablo to attend, owing to ilnoss in his family. 

M. Charles do Lesseps commenced by giving a short account of the negotiations 
that had taken placo during the last two mouths hetween his father and himself and 
tho British Delegates, tho result which led to the invitation to London, He then 
explained briefly the nerangement thero entered into with Her Majesty's Government, 
‘and Inid the document on the tablo, inviting observa 
present 
Prtho discussion that followed showed clearly that many of the Directors were 
takon by si at what they considered the maguitudo of the Concesion made by 
M. de Lesseps on behalf of the Company, ane the terms of th 
criticized, in some instances, severely. 

‘Objections were raised chielly to the advance of the money for the new Canal bj 
Hogland, to the ew post of an Taspector-Gencral, and to the 10th clause respecting, 


de Lesseps replied in so completo and satisfactory 
amanner, and defended the arrangement so ably on both sides, showing the mutual 


advantages to be derived from if, that he sucoveded, in a wreat measure, in overcon 
the objections of his colleagues, and on the arrangement being put to the vote, out of 
eighteen Directors present seventeen voted for it in principle, and one only abstained 
from voting. 

By the terms of the Statutes of the Company, a month's notice is necessary for 
passing a formal vote on change of ‘Tariff, or on issue of a loan, ‘The Council was 
Imable, therefore, to-day to do more than vote on the general question, Tt is eonvokel 
at a month's date from this time to mect and pass the detailed Resolution alluded to 
in clause 18 of the arrangement 

s Resolution will be at once prepared, and will be submitted when ready to Her 
its approval and acceptance. 

Tn conclusion, I think it right to mention, for your Lordships information, that it 
was evident, from what passed at the mecting, that the majority of the members 
viewed the ‘proposed arrangement with disfayour; they accepted it with the same 
reluctance that we have observed in our negotiations on this subject with the MAL de 
Lesseps, appearing to consider that the advantages it offers are not commensurate with 
‘tho Concessions demanded of them 

There is, however, reason for supposing that 0 more mature consideration of all 
the interests involved in this important question induce them to take a more 
favourable view of the Resolution they have just voted. 

Thave, &e. 
(Signed) EDWD. J. STANDEN. 





